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Independent Auditor’s Report
To the Shareholders of National Bank of Pakistan (NBP), Bangladesh Branches
Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of National Bank of Pakistan (NBP), Bangladesh
Branches (the “Bank”), which comprise the balance sheets as at 31 December 2019 and the profit and
loss accounts, statements of changes in equity and cash flow statements for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements of the Bank give a true and fair of the financial
position of the Bank as at 31 December 2019, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRSs) as
explained in note 2.00.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accauntants (IESBA Code) and Bangladesh Bank, and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB)
Bye Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matters

In the forming of our opinion, we would like to draw attention of the management of National Bank of
Pakistan (NBP), Bangladesh Branches on the following issues which is not qualified.

i) As disclosed in note no. 16.00 of notes to the financial statements, regulatory capital (core
capital and supplementary capital) should have been maintained at Tk. 4,000.00 Million as
per section 13(2) of the Bank Companies Act 1991 (as amended), BRPD circular no. 11
dated 14 August 2008 for minimum capital requirement. However, the capital of the bank’s
Bangladesh Operation is Tk. 3,380.49 Million. Hence the shortfall in regulatory capital is
Tk. 619,511,719 which is lower than the minimum regulatory capital requirement.
Subsequently, the Bank has received an approval from Bangladesh Bank vide letter no.
DOS (CAMS) 1157/06(NBP)-1242 dated 24 March 2020 for fulfilling the shortfall of
regulatory capital within 30 June 2020.However, National Bank of Pakistan Bangladesh
Operations has complied the requirements of the above mentioned Bangladesh Bank’s
letter by fulfilling the shortfall of the regulatory capital on 30 June 2020.

i) As disclosed in note no. 08.08 of notes to the financial statements, an amount of
Tk. 14,115.33 Million has been shown as loans and advances which include an amount of
Tk. 3,790.62 Million as bad/loss loans and advances as per BRPD circular no. 14 dated
23 September 2012. The bad/loss amount of loans and advances comprises 97.70% of
total outstanding loans and advances as on 31 December 2019. However, we have
received 'Support Letter' from National
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Bank of Pakistan- Heao Office regard'ng the assurance of financial support to NBP, Bangladesh
: i izangiadesh Branches {o continue

~
H"r !"‘

es for foreseeable, if there |

a2 e
- as going concern,

i1} In note # 2 17 to the consolidated financial statements where the bank disclosed the reason for
not impiementing IFRS 16 Lease in the financial statements of {ne bank although the bank has a
rented offices under the lease agreements. “

Other information

Management is responsible for the other information. The other information comprises all of the
information in the Annual Report other than financial statements and our auditor's report thereon. The
Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

f, based on the work we have performed, on the other information obtained prior to the date of this audit
report, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibi!iéies of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation and fair presentation financial statements of the Bank in
accordance with {FRSs as explained in note 2.00, and for such internal control as management
determines is necessary to enable thé preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Bank Company Act, 1991 and the Bangladesh Bank
Regulations require the Management to- ensure effective internal audit, internal control and risk
management functions of the Bank. The Management is also required to make a self-assessment on the
effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and
forgeries.

in preparing the financial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
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roarce with 1SAs wil aiways cgetect a maleral misstalement whan it exists

H from fraud or error and are considerea materiai if, individualy or in tne
aggregate, they couid reasonably be expecied to influence the economic decisions of users taken on the
basis of these financial statemerts. '

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conciude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Bank's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Bank to cease to
continue as a going concern.

* FEvaluate the averall presentation, structure and-content of the financial statements, including the
disclosures. and whether the financial statements represent the underiying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Bank to express an opinion on the financial statements. We are
responsible for the directior, supervision and performance of the Bank $ audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’'s report uniess law or regulation preciudes
pubiic disclosure about the matter or when, in extremely rare circumstances, we determine that a matter

A member of
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shouia not be communicated in our 7eport secause the adverse consequences of doing so would
reasonably be expected to qutweigh tne puniic interest benefits of such communication.

Report on other Legal and Regulatory Requirements

in accordance with the Companies Acl, 1994, the Securilies and Exchange Rules 1987, the Bank
Companies Act, 1991 and the rules ard regulations issued by Bangladesh Bank, we also report that:

i. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereaf;

ii. to the extent noted during the course of our audit work performed on the basis stated under the
Auditor's Responsibility section in forming the above opinion on the financial statements and
considering the reports of the Management {o Bangladesh Bank on anti-fraud internal controis
and instances of fraud and forgeries as stated under the Management's Responsibility for the
financial statements and internal control:

a) internal audit, internal control and risk management arrangements of the Bank as disciosed
in the financial statements appeared to be materially adequate;

_b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the
Bank [other than matters disclosed in these financial statements];

ii. in our opinion, proper books of account as required by law have been kept by the Bank so far as it
appeared from our examination of those books;

iv. the records and statemenis submitted by the branches have been properly maintained and
consolidated in the financiai statements;

v. the balance sheet and profit and ioss account together with the annexed notes dealt with by the
report are in agreement with the books of account and returns;

vi. the expenditures incurred were for the purpose of the Bank's business for the year;

vii. the financial statemenis have been drawn up in conformity with prevailing rules, regulations and
accounting standards as well as related guidance issued by Bangladesh Bank;

viii. adequate provisions have been made for advance and other assets which are in our opinion,
doubtful of recovery;

ix. the information and expianations required by us have been received and found satisfactory;

x. we have reviewed over 80% of the risk weighted assets of the Bank and spent over 1,610 person
hours; and

xi. Capital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has been
maintained adequately during the year.

A{)
» (sz,L/Qé
Dated: Dhaka 1ABS & J Partners

29 June 2020 _ Charteﬁd Accountants
\

A member of
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NATIONAL BANK OF PAKISTAN
BANGLADESH BRANCHES

BALANCE SHEET

AS AT 31 DECEMBER 2019

Total Shareholders' Equity
Total Liabilities & Shareholders' Equity

A member of

Nexia

International
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f Amount in Taka 5

Particulars "Notes F .
1 : : L 31-Dec-19  -|! 31-Dec-18 |
PROPERTY AND ASSETS
Cash: 920,581.216 947.771.864
Cash in hand (including foreign currency) 3.00 29,714,012 27.582,029
Balance with Bangladesh Bank & agent banks (inciuding foreign 400
currency) 890,867,204 920,189,835
Balance with other banks & financial institutions 5.00 31.521.141 237,286.690
in Bangladesh - -
Outside Bangladesh 31,521,141 237,286,690
Money at call on short notice 6.00 | -] - |
Investments( in shares/securities) 7.00 13,688,164,976 13,408,730,915
Government 13.688.164.976 13.408.730.915
Others - -
Loans & advances 14.115.332.789 14.276.099.233
Loan, cash credit, overdrafts etc. 8.00 12,845,382,189 13,006,148,633
Bills purchased & discounted 9.00 1,269,950,600 . 4,269,950,600
Fixed assets including premises, furniture & fixtures 10.00 32,927 807 19,628,675
Other assets 11.00 3,884,232,252 4,016,583,319
Non-banking assets_ 12.00 oo -
Total Assets: 32,672,760,181 32,906,110,696
LIABILITIES AND CAPITAL
Liabilities: X
Borrowings from other banks, financial institutions & agents 13.00 | 150,000,000 ! { 20€,000.000 |
Deposits & other accounts 14.00 17,298,851,826 17,114,878,772
Current accounts and other accounts 12,060,989 503 11,813,119,055
Bills payabie 4,466,575 7,791,809
Savings bank deposits 115,736,425 85,207,526
Fixed deposits . 4,216,531,065 4,263 438,935
Scheme deposit 307,746,159 273,870,633
Bearer certificate of deposit - -
Other deposits (short term deposit) 593,382,160 571,350,815
Other liabilities 15.00 | 9421393149 || 9,574,777,380 |
Total liabilities 26,870,244 ,975 26,889,656,153
Capital/ Shareholders' Equity 5,802,515,206 6,016,454,543
Capital fund . 16.00 13,243,008,703 ; 12,823,008,703
Statutory reserve (Not Appiicabie) - -
Other reserve 17.00 123,380,403 02,538,212
Surplus in profit & loss account 18.00 (7,563,873,900) | (6,899,002,372)

32,672,760,181

32,906,110,696
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Particuiars Amount in Taka i

! ‘' Notes || , :
i S 34Dect8 |1 31.Dec18
OFF BALANCE SHEETITEMS

Contingent liabilities : 19.00 195,124,258 169,118,986 .
Acceptances & endorsements : - -
Letters of guarantee 1907 124,897,258 96,099,986
Irrevocabie letters of credit (inciuding back to back bilis) 19.02 51,493,000 51,493,000
Biiis for collection 19.03 18,734,000 21,526,000
Other contingent liabilities - -

Other commitiments:

Documentary credits and short term trade related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolving underwriting facilities

Undrawn formal standby facilities, credit lines and other commitments

Total Off-Balance Sheet items Including Contingent Liabilities

11,806.113,550

11,440,325,700

11,806,113,550

11,440,325,700

12,001,237,808

11,609,444,686

The accompanying notes 1 to 48 and annexure A.B & C are an integra! part of these financial statements.

L

Muhammad Khalid Mahmud
Head of Finance

Dated: Dhaka
29-Jun-202C

A member of
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FOR THE YEAR ENDED 31 DECEMBER 2019

BANGLADESH BRANCHES
PROFIT & LOSS ACCOUN
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1

Amount in BDT i

Particulars ‘Notes
| 31-Dec-19 |  31-Dec-18 |

interest income 21.00 8,212,901 11,867,748
interest paid on deposits and borrowing etc. 22.00 (1,634,434,794) (1,360,027,299)
Net interest income (1.626,221.893) (1.348,159.551)
Investments income { in shares/securities) 23.00 1,124,673,900 1,129,491,997
Commission, exchange & brokerage 2400 (9.282,848) 71,593,428
Other operating income 25.00 422,536 520,446
Total operating income (510,408,306} (146,5653,681)
Saiary & allowances 26.00 76,623,401 69,135,455
Rent, taxes, insurances, electricity etc. 27.00 59,512,732 55,729,580
Legal expenses & other professional fees 28.00 21,757,129 19,944,507
Postage, stamps and telecommunication efc. 29.00 869,483 797,321
Stationery, printing, advertisement etc. 30.60 960,127 1,107,503
General manager's safary and fees 31.00 7,062,200 7.062,200
Directors' fees 32.00 -

Auditors' fees 33.00 345,000 635,000
Charges on loan losses 34.00 - -

Depreciation and repair of Bank's assets 35.00 14,967,854 5,145,153
Other expenses 36.00 15,584,649 14,771,793
Total operating expenses 197,682,577 174,328,511
Profit/(Loss) before provision (708,090,883) (320,882,192)
Provision for loan & advances 37.00 (136,931,166) 730,528
Provision for of balance sheet exposure 38.00 (145,850) (730,528)
Provision for diminution in value of investment 39.00 -
Other provisions (provision for other assets ) 4000 - -
Total provision (137,077,015) 0
Total profit/{loss) before taxes (571,013,867) (320,882,192)
Provision for taxation 15.02 6,744,159 7,280,842
Deferred tax expenses/(income) 41.00 87,023,502 87,797,436

Net profit/ (loss) after taxation

Appropriation
Statutory reserve

General reserve
Dividends
Retained surpius / (deficit)

Earning Per Share (EPS)

(664,781,528)

{415,960,470)

Not Applicable
Not Applicable
Not Applicable

Not Applicable
Not Applicable
Not Applicable

(664,781,528)

(415,960,470)

Not Applicable] |

Not Applicable]

he accompanying notes 1 to 49 and annexure A,B & C are an integra!l part of these financial statements.

P

Muhammad Khatid Mahmud
Head of Finance

Signed as per our annexed report of even date.

Dated: Dhaka
9-JurdBrtber of

Nexia

International
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CASH FLOW STATEMEN
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FOR THE YEAR ENDED 31 DECEMBER 2019

Particulars

Amountin BDT - i

Notes

: |__31Dec19 || 31-Dec18 |
Cash flows fror_n operating activities:
Interest receipt in cash 1,149,566,999 1,128,298,587
Interest payments (1,606,775,842) (1,363,389,064)
Fee & commission receipt in cash 24.00 (9,282,848) 71,593,428
Cash payments to employees (83,685,601) (76,197,655)
Cash payments to suppliers
Income taxes paid (8,022,179) (3,173,855)
Receipts from other operating activities 25.00 422,536 520,446
Payments for other operating activities 43.00 (100,667,114} (94,172,661)
Operating profit before changes in operating assets and liabilities (658,444,050) (336,520,774)
(Increase) / Decrease in operating assets/ liabilities
Statutory deposits - -
Purchase/ Sale of trading securities - -
Loans and advances to other banks - -
Loans and advances to customers 144,140,799 291,062,686
Other assets (item wise) 4400 45,327,565 (60,491,388)
Deposits from other banks (50,000,000) (500,000,000)
Deposits received from /returned to customers 156,314,102 189,114,172
Other iiabitities account of cusiomers - -
Trading liabiiities - -
Other liabilities 45,00 (12,038,476) 18,934,797
Net cash from cperating activities 283,743,990 (61,379,732)
Cash flows from investing activities
Proceeds from saie of securities {1,984, 100,000 | 425,912,939
Payment for purchase of securities ; (2,235.549‘463)1 (317,921,050)
Purchase/ sale of property, plant & equipment (26,806,673)} (6,386,411)
Purchase/ sale of subsidiaries i i
Net cash from investing activities (278,256,136) 101,605,478
Cash flows from financing activities:
Receipt from isstie of loan capitai & debt securities i - } -
Payment for redemption of loan capita! & debt securities 3 -
Receipt from issuing ordinary share/receipt from head office g 420,000.000 ‘ -
Dividend paid i - -
Net cash from financing activities 420,000,000 -
Net increase/ decrease in cash {232,556,187) (296,295,028)
Effects of exchange rate changes on cash & cash equivalent - -
Cash & cash equivalents at the beginning of the period 1,185,058,553 1,481,353,582
Cash and cash equivalents at the end of the period 45.00 952,102,356 1,185,058,553

T e/a'ccompanying notes 1 to 48 and annexure A,B & C are an integral part of these financial statements.

Muhammad Khalid Mahmud
Head of Finance

Signed as per our annexed report of even date.

Dated: Dhaka 8
_Zﬁﬁember of
& Nexia
International

Md Qu
Country Manac

1
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NATIONAL BANK OF PAKISTAN
BANGLADESH BRANCHES
STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Fund deposited Profit & loss

with Bangladesh Other reserve Totai

Particulars account
Bank

Balance as at 01 Januarv 2019 12,823,008,704 92,538,211 (6.899,092,372) 6.016.454.542
Changes in accounting policy Restated batance - - - -

Surplus/deficit on account of revaluation of properties - - - -
Surplus/deficit on account of revaiuation of investments - 30,842,191 . - 30,842,191

Adjustment of revaluation of investments - oo .
Currency translation difference - - - -
Net gain and losses not recognized in the income ' - - - -
statement

Net profit/(loss) for the year - - (664,781,528.04) (664,781,528)
Revaluation of foreign currency -
Dividend - - - -
Fund eceived from head office 420,000,000 - - 420,000,000
Transfer to/from profit & loss A/C - )

Balance as at 31 December 2019 13,243,008,704 123,380,402 (7,563,873,900) 5,802,515,206

Balance as at 01 January 2018

{ 12,823,008,704 89,358,544 (6.483,131,903) i 6,429,235,345

Changes in accounting policy restated balance -
Surplus/deficit on account of revaluation of properties - - - -

Surplus/deficit on account of revaiuation of investments - 3,179,667 - 3,179,667

Adjustment of revaluation of investments - - -
Currency translation difference - - - -
Net gain and losses not recognized in the 'ncome - - - -
statement

Net profit/(foss) for the periods - - (415,960,470) (415,960,470)
Revaluation of foreign currency -
Dividend ’ - ’ - - -
Issue of share capital/received {rom head office : - - -
Transfer to/from profit & loss A/C - - -

Balance as at 31 December 2018 12,823,008,704 92,538,211 (6,899,082,372) 6,016,454,543

Other Reserves ) 261¢ 2018

General reserves - -
Retained earnings ' ‘ - -
Investment loss offsetting reserves - -
Share premium - -
Asset revaluation reserve - -
Dividend equalization A/C - -

Increase in HTM securities
Gain in revaluation of treasury bilis & bonds HFT
Exchange equalization A/C

36,060,086
87,320,317

6,337,648
86,200,563

Total

123,380,403

92,538,212

A member of
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National Bank of Pakistan (NBFP}, Bangladesn Branches
~ Notes to the Financial Statements
As at and for the year ended 31 December 2019

1.00  Status and nature of business:
a) Status of the Bank:

National Bank of Pakistan (“NBP) was established under the Nationa! Bank of Pakistan
Ordinance, 1949 (hereinafter referred as the “Bank”) and is listed on all the stock
exchanges in Pakistan. Both of its registered and head office is situated at |.|. Chundriger
Road, Karachi. It has been operating its banking activities in Bangladesh at Dhaka since
August 1994, at Chittagong since 15 April 2004, at Sylhet since March 2008 and at Guishan
since April 2008.

b)  Nature of business

The principal activities of the Bank in Bangladesh are to provide all kinds of commercial
banking services to its customers.

2.00 Basis for preparation

21  Statement of compliance _

The financial statements of the Bank have been prepared under historical cost convention except
investments which are measured at present value and in accordance with “First Schedule” of the
Bank Companies Act, 1991 as amended under subsection 38(4) of the Act. relevant Bangladesh
Bank Circulars, International Accounting Standards (IASs) and International Financial Reporting

. Standards (IFRSs) adopted by the Institute of Chartered Accountants of Bangladesh (ICAB), the
Companies Act, 1994, the Securities and Exchange Rules, 1987 and other rules and regulations
applicable for Banks in Bangladesh. In cases, any requirement of provisions and circulars issued
by Bangladesh Bank differs with those of other regulatory authorities, the provisions & circulars
issued by Bangladesh Bank shall prevail. Material departures from the requirement of IAS & IFRS
are as follows:

a) Investment in shares & securities:

IFRS: As per requirement of /AS 39 Financial Instruments: Recognition and Measurement,
investments in shares and securities generally falls either under “fair value through profit and
loss account” or under “available for sale” where any change in the fair value (as measures in
accordance with IFRS 13 Fair Value Measurement) at the year-end is taken to profit and loss
account or revaluation reserve respectively.

Bangladesh Bank: As per BRPD Circular letter no. 14, dated 25 June 2003, investment in
quoted shares and unquoted shares are revalued at the year-end at market price and as per
book value of last audited balance sheet respectively. Provision should be made for any loss
arising from diminution in the value of investments; otherwise investments are recognized at
cost.

b) Revaluation gain & loss on government securities:

IFRS: As per the requirement of IAS 39 Financial Instruments: Recognition and
Measurement, where securities will fall under the category of “Held for Trading (HFT)" any
changes in the fair value (as measured in accordance with IFRS 13 Fair Value Measurement)
of held for trading assets are recognized through profit and loss account. Securities
designated as “Held to Maturity (HTM)" are measured as amortized cost method and interest
income is recognized through the profit and loss account. ‘
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Bangladesh Bank: According to DOS circular 5 dated May 26, 2008 and subsequent
clarification in DOS circular 5 dated January 28, 200¢, HFT Securities are revalued on the

basis of mark to market and at the year-end any gains on revaluation of securities which have -

not maiured as at the balance sheet date are recognized as other reserve as part of equity
and any losses on revaluation of securities which have not matured as at tne balance sheet
date are charged in the profit and loss account.

Interest on HFT securities including amortization of discount are recognized in the profit and
loss account. HTM securities which have not matured at the balance sheet date are
amortized at the year end and gains and losses on amortization are recognized in other
reserve as part of equity.

Provision on loans & advances:

IFRS: As per IAS 39 Financial Instruments. Recognition and Measurement, an entity should
start the impairment assessment by considering whether objective evidence of impairment
exists for financial assets that are individually significant. For financial assets which are not
individually significant, the assessment can be performed on an individual or collective
{(portfolio) basis.

Bangladesh Bank: As per the Bangladesh Bank BRPD Circular 14 & 15 dated 23 September
2012 and BRPD Circular 19 dated 27 December 2012, a general provision at 0.25% to 5%
under different categories of unclassified loans (standard/ SMA loans) should be maintained
regardless of objective evidence of impairment. Specific provision for sub-standard loans,

_ doubtful foans and bad losses should be provided at 20%, 50% and 100% respectively for

loans and advances depending on the duration of overdue. Also, a general provision at 1%
should be provided for all off-balance sheet exposures. Such provision policies are not
specifically in line with those prescribed by IAS 39.

Cther comprehensive income:

IFRS: As per IAS 1 Presentation of Financial Statement, other comprehensive income (OCl)
is components of financial statements or the elements of other comprehensive income are to
be inciuded in a Single Comprehensive Income Statement.

Bangladesh Bank: Bangladesh bank has issued templates for financial statements through
BRPD circular 14 dated 25 June 2003. The templates of financial statements issued by
Bangladesh Bank do not inciude OC! nor are the elements of OCI allowed to be included in a
single comprehensive income statement. As such the bank doesn't prepare an OCI
statement. However, the elements of OCI, if any, are shown in the statement of changes in
equity.

Financial instruments presentation & disclosure:

In several cases Bangladesh Bank guidelines categorize, recognize, measure and present
financia! instruments differently from those prescribed in /AS 339. As such some disclosure
and presentation requirements of IAS 32 Financial Instruments Presentation and IFRS 7
Financial Instruments Disclosures cannot be made in this financial statement.

Repo & reverse repo transactions:

IFRS: When an entity sells a financial asset and simultaneously enter into an agreement to
repurchase the assets (or a similar assets) at a fixed price on a future date (repo or stock
lending), the arrangement is accounted for as a deposit, and the underlying assets continues
o be recognized in the entity’s financial statements. This transaction wiil be treated as loan
and the difference between selling price and repurchased price will be ireated as interest
expenses. Same rule applies to the opposite sidé of the transaction (reverse repo).
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Bangladesh Bank: As per DOS Circu.ar ietter 6 dated 15 July 2010 and DCS Circular letter
2, dated 23 January 2013, when a bank selis a financia! asset and simultaneously enter into
an agreement to repurchase the assets (or a simiiar assets) at a fixed price on a future date
(repo or stock lending), the arrangement is accounted for as a normal sailes transaction and
the financial assets are derecognized in the seller's books and recognized in the buyer's
book.

g) Financial guarantee:

IFRS: As per IAS 389, financial guarantee are contracts that require an entity to make
specified payments to reimburse the holder for a loss it incurs because a specified debtors fail
to make payment when due in accordance with the terms of debt instruments. Financial
guarantee ligbilities are recognized initially at their fair value and the initial fair value is
amortized over the life of the financial guaraniee. The financial guarantee liability is
subsequently carried at the higher of this amortized amount and the present value of any
expected payment when a payment under the guarantee has become probable Financial
guarantee is included within other liability.

Bangladesh Bank: As per BRPD circular no. 14 dated 25 June 2003 financial guarantee
such as letter of credit, letter of guarantee etc. will be treated as off-balance sheet items.

h) Cash & cash equivalent:

IFRS: Cash and cash equivalent items should be reported as cash items as per IAS 7
Statement of Cash Flows.

Bangladesh Bank: Some cash and cash eqguivalent items such as “money at call on short
notice” is shown as main item in the face of the balance sheet and the treasury bills, prize
bonds are not shown as cash and cash equivalent items rather are shown as investments in
the financial statements.

i) Recognition of interest in suspense:
IFRS: Loans and advances to customers are generally classified as “Loans and Advances” as
per IAS 39 and the interest income is recognized through interest rate method over the life of
the loan. Once a loan is impaired. interest income is still recognized in the profit and loss
account on the same basis based on revised carrying amount of the loans & advances.
Bangladesh Bank: As per BRPD circular letter no 14, dated 23 September 2012, once a
loan is classified, interest on such lcan are not aliowed to be recognized as income, rather the
corresponding amount needs to be credited to interest suspense account which is presented
as liability in the balance sheet.

j) Non-banking assets:
IFRS: No indication of non-banking assets is found in any /FRS or IAS.

Bangladesh Bank: As per BRPD 14 dated 25 June 2003, there exists a separate balance
sheet item named as "Non-banking assets”.

k) Cash flow statement:
IFRS: The cash flow statement can be prepared using either the direct method or the indirect
method. The presentation is selected to present those cash flows in a manner that is most

appropriate for the business or industry. The method selected should be applied consistently

Bangladesh Bank: As per BRPD circular 14 dated 25 June 2003, cash flow statement is a
mixture of direct and indirect method. '
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Balance with Bangladesh Bank {cash reserve requirement):

~

IFRS: Balance with Bangladesh Bank maintained for CRR purpose should be treated as other
assels as it is not available for use in day to day cperalions of the entity as per /AS 7
Statement of Cash Flows ,

Bangladesh Bank: As per BRPD 14 dated 25 June 2003, balance with Bangladesh bank is
treated as “Cash and cash equivalent”.

m) Presentation of intangible assets:

IFRS: Intangible assets must be identified, recognized and presented in the face of the
balance sheet and disclosure must be given as per IAS 38 Intangible Assets.

Bangladesh Bank: As per BRPD 14 dated 23 June 2003, there is no regulation on intangible
assets. '

n) Off balance sheet items:

IFRS: There is no concept of off-balance sheet items in any IFRS; hence there is no
requirement of disclosure of off balance sheet items.

Bangladesh Bank: As per BRPD 14 dated 23 June 2003, off-balance sheet items (e.g. letter
of credit, letter of guarantee etc.) must be disclosed separately in the face of the Balance
Sheet.

o} Loans & advances / investments net off provision:
IFRS: Loans & advances / investments should be presented by netting off provision. .

Bangladesh Bank: As per BRPD 14 dated 23 June 2003, provision on loans and advances /
investments is presented separately as liability and cannot be netted off agamst loans and
advances / investments.

p) Recognition of derivatives:

IFRS: As per IAS 39, all derivatives including forward contracts are initially recognized at fair
value (as measured in accordance with /FRS 13) which is generally the transaction price.
Subsequent to initial recognition, derivatives are classified as “fair value through profit & loss”
and changes in fair value are recognized in profit and loss account.

Bangladesh Bank: As per BRPD Circular Letter no 14, dated 25 June 2003, derivative
coniracts are disclosed outside of balance sheet exposures.

Estimates and judgments

The preparation of the financial statements of the Bank in conformity with IFRSs require
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amount of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised and in any
future period affected.

Key estimates are made for loan loss provision, provision for current and deferred tax.

A member of

Nexia

International
14




o

23

24

25

2.6

2.7

MABS &] Partners

Chartered Accountants

Going Concern

During the year ended 31 December 2019, the Bank has incurred net operating loss of Tk.
708,090,883 before provision (In 2018: net operating loss of Tk.302,882,191) and net loss of
Tk.664,781,528after provision (In 2018: net loss of Tk.415,960,469). The ability of the Bank to
continue its business activity as going concern is dependent on successful recovery of loans and
advances, increasing business volumes necessary to achieve profitable operations, the success
of commercial and strategic initiatives being taken, and continued financial and liquidity support of
the overseas network of the Bank as well as its head office.

The Bank has got approval from Bangladesh Bank vide letter no. DOS (CAMS) 1157/06(NBP)-
1242, dated 24 March 2020 for fuifilling the shortfall of regulatory capital within 30 June 2020.This
investment income would certainly increase the Bank's revenue base and help the Bank to reduce
operating loss. Rest of the capital will also be converted to Bangladesh Government bills and
bonds to ensure adequate return on the capital fund.

In addition, the overseas networks of the Bank has also provided on balance sheet liquidity
funding support. The Bank is also rigorously following-up recovery of its overdue/past due
balances and successfully rescheduled a number of such loans and collected substantial amount
of cash as down-payment. Accordingly, management is satisfied that the Bank would continue to
operate as going concern.

Basis of measurement:

The financial statements of the Bank have been prepared on the basis of historical cost except for
the following:

i) The Government treasury bills & bonds designated as “Held for Trading(HFT)” at present
value using mark to market concept with gain credited to revaluation reserve account and as
per DOS circular letter no. 05 dated 26 May 2008 and DOS circular letter no. 05 dated 28
January 2009;

ii)  The Government treasury bills & bonds designated as “Held to Maturity (HTM)" at present
value using amortized cost concept as per DOS circular letter no. 05 dated 26 May 2008 and
DOS circular letter no. 05 dated 28 January 2009.

Branch consolidation

The Bank is working in Bangladesh as a foreign branch of National Bank of Pakistan,
incorporated in Pakistan and does not have any subsidiaries in Bangladesh; as such this standard
does not have any impact in these financial statements. To have an overall financial position in a
single set of financial statements of Bangladesh cperations, consolidated record for the statement
of affairs and income and expenditure of the branches were maintained at the Controlling Office,
80 Guishan Avenue, Dhaka of the Bank based on which these financial statements have been
prepared. :

Functional and presentation currency

The financial statements of the Bank have been presented in Bangladeshi Taka (BDT) which is
the Bank's functional currency. All financial information presented in Taka has been rounded off to
the nearest integer, except when otherwise indicated.

Foreign currency transaction:

Foreign currency transactions are converted into equivalent Taka using the ruling exchange rates
on the dates of respective transactions as per IAS 21"The Effects of Changes in Foreign
Exchange Rates". Foreign currencies balances held in USD are converted into Taka at mid-rate
of the bank on the closing date of every week.
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{a) Foreign currercy transactions are converied into Taka currency at the exchange rates
prevailed on thé dates of such transactions.

(b)

Assels and liabilities outstanding on 31 December 2019 in foreign currency have been
converted into Taka currency at the following rates:

Country Currency Mid-rate (Equivalent Taka)
T USD 84.45
Son USD 1 84.45
UK GBP 1 110.76
-| JAPAN JPY 1 0.80
EUROPE EURO 1 94 38

Gains and losses of fransactions are dealt with through exchange account in profit and loss
account except balance held with Bangladesh Bank in foreign currency against “Capital
Fund”. No loss/gain effect has been considered against capital fund held with Bangladesh
Bank.

Loans & advances

International

-
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n
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a) Loans and advances have been stated at gross value as per requirements of the Banking
Companies Act, 1991 amended up to 2013.

b) Interest is calculated on daily product basis but charged and accounted for quarterly on
accrual basis.

c) lInterests on regular loans and advances have been accounted for as income on accrual
basis. ‘ ’

d) Provision for loans and advances is made on the basis of year-end review by the
management and of instructions contained in Bangladesh Bank BCD Circular No. 34 dated 16
November 1989, BCD Circular No. 12 dated 4 September 1995, BRPD Circular No. 16 dated
6 December 1998, BRPD Circular No. 9 dated 14 May 2001, BRPD Circular No. 2 dated
February 2005, BRPD Circular No. 20 dated 20 December 2005, BRPD Circular No. 14 dated
23 September 2012, BRPD Circular letter No. 5 dated May 29, 2013 and BRPD Circular No.
19 dated December 27, 2012, BRPD Circular Letter No. 16, November 18, 2014 at the
following rates: :

| Rates of provision
Types of loans & advances ‘ :
uc SMA 'SS DF BL

Housing finance & loans for: 2% 2% 20% 50% 100%
Consumers professional . !

Other than House Finance & | 5% 5% 20% 50% 100%

Professional to Set up Business
Loan to Broker House, Merchant Banks, Stock 2% 2% 20% 50% 100%
Dealers i
Short Term Agro Credit & Micro Credit i 2.5% 0% 5% 5% 100%
Small & Medium Enterprise Finance [ 0.25% | 0.25% 20% 50% 100%
Others 1% 1% 20% 50% 100%

e) Loans and advances are written off as per guidelines of Bangladesh Bank. These write off
however will not undermine / affect the claim amount against the borrower.
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Provision for off balance sheet exposure:

Genreral provision for off balance sheet exposures i.e letter of credit, letter of guarantee etc are
made on the basis of year-enc review by the management and of instructions contained in
Bangladesh bank BRPD Circular No. {8 dated August 07, 2007 and BRPD Circular No. 10 dated
September 18, 2007 and BRPD Circular No. 14 dated 23 September 2012 and BRPD Circular
No. 07 dated June 21, 2018 and BRPD Circular No. 13 dated October 18, 2018 at the rate of 1%.

Fixed assets:

a) These are stated at cost less accumulated depreciation. The depreciation of fixed assets has
been charged as per Head Office circular No. 34/2006 dated May 09, 2006 in order to comply
with the requirements of International Accounting standards. Depreciation is charged from the
month the assets are brought into use and no depreciation is charged from the month the
assets are sold/ disposed off. The method and rate of depreciation are as follows:

Particulars Methqd 9f Existing rate
depreciation

Building (Freehold & leasehold) On book value 5%
Furniture & fixture (Office) On book value 10%
Library book On book value 30%

. Furniture fixture (For executive) On cost 20%

~ Computer (Hardware & Software) | On cost 33.33%

- Electric & office equipment - On book value 20%

- Sign board : - On cost 20%

i Motor Vehicles I On cost 20%

b) Repairs and maintenance costs are charged to profit and loss account when incurred.
Intangible assets:

a) An intangible asset is recognized if it is probable that the future economic benefits that are
attributable to the asset will flow to the entity and the cost of assets can be measured reliably.

b) Software represents the value of computer application software licensed for use of the Bank,
other than software applied to the operation software system of computers. intangible assets
are carried at its cost, less accumulated amortization and any impairment losses. Initial cost
comprises license fees paid at the time of purchase and other directly attributable
expenditures that are incurred in customizing the software for its intended use.

Other assets:
Provision for other assets
Other assets have been classified as per BRPD circuiar no. 14 dated 25.06.2001 of Bangladesh

Bank and necessary provisions have been made thereon accordingly and for item not covered
under the circular, adequate provision have been made considering their recoverability.

‘Nonbanking assets:

The Bank has been awarded ownership of few mortgaged properties vide verdict under section
33(7} of the Artha Rin Adalat Act, 2003. Such properties have not been recognized as non
banking assets as value measurements of the properties are under process.

Reporting period:

The financial statemehts cover from 01 January 2019 to 31 December 2019.
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Offsetting

Financial assets and financia! fiabiiities are offset and the net amount is presented in the balance
sheet when there is a legally enforceable right to offsel the recognized amounts and there is an
intention to se“‘e on a net basis, or realize the asset and settle the liability simultanecusly.
Advance tax paid and provision for tax of the bank is presented on net basis as a liability item if
the liability is higher than asset and as an asset item if the asset is higher than liability.

Receivable

Receivables are recognized when there is a contractual right to receive cash or another financial
asset from ancther entity. :

Compliance of International Accounting Standards (IAS) and International Financial
Reporting Standards (IFRS)

The Institute of Chartered Accountants of Bangladesh (ICAB) is the sole authority for adoption of
International Accounting Standards (IAS) and International Financial Reporting Standards (IFRS)
in context of Bangladesh from the standards adopted by International Federation of Accountants
Committee (IFAC) as International Accounting Standards (IAS) and International Financial

~Reporting Standards (IFRS). While preparing the financial statements, National Bank of Pakistan
complied most of the IAS and IFRS, details of which are given below:

S{')" Name of IAS ' IAS Status

1 Presentation of Financial Statements 7 1 Xﬁﬁﬁﬁi
2 inventories : i 2 N/A

3 ! Staiements of Cash Flows 7 Applicable

4 | Accounting Policies, Changes in Accounting Estimates and 3 Applicable

Errors )
5 Events after the Reporting Period . 10 Applicable
6 ) Construction Contracts : 11 N/A
7 ‘ncome Taxes - : 12 Applicable

8 Property, Plant and qulpment 16 Applicable

9 Lease 17 N/A

10 Revenue - 18 Applicable
11 Employee Benefits 19 Applicable
12 The Effects of Changes in Foreign Exchange Rate 21 Applicable
13 Borrowing Cost 23 Applicable
14 Related Party Disclosures 24 Applicable
15 Accounting and Reporting by Retirement Benefit Pians 26 Applicable
16 Consolidated and Separate Financial Statements 27 Not Applicable
17 Investment ih Associates 28 Not Applicable
18 Interest in Joint Ventures 31 Not Applicable
19 Financial Instruments: Presentation 32 Applicable
20 Earnings per Share 33 Not Applicable
21 | Interim Financial Reporting 34 Applicable
22 Impairment of Assets 36 Applicable
23 Provisions, Contingent Liabilities and Contingent Assets 37 Applicable
24 | Intangible Assets 38 Applicable
25 ! Financial Instruments: Recognition and Measurement 39 App'li'éza_glé o
26 Investment Property ‘ 40 Not Applicable
27 | Agicuiture ) . 41 Not Applicable
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2.18 = Revenue recognition

(a) Interestincome:

ﬁé ’ Name of IFRS IFRS Status |
1 Firsi-time  Adoption  of International Fihancial Reporting 1 Not Applicable
Standards
2 Share-Based Payment 2 Not Applicable |
3 Business Combinations '3 | NotApplicable
4 Insurance Contracts 7 4 Not Applicable
5 Non-current assets Hg!'q”for Sale and Discontinued Operations 5 Not Applicable
~ 6 | Exploration for and Evaluation of Mineral Resources 6 Not Applicable
7 Financial Instruments: Disclosures 7 &9 Applicable
8 Operating Segments 8 Applicable
9 Consolidated Financial Statements 10 Not Applicable
10 Joint Arrangements 11 Not Applicable
11 Disclosure of Iinterest in Other Entities 12 Not Applicable
12 Fair Value Measurement 13 Not Applicable
13 Regulatory Deferral Accounts 14 Not Applicable
14 Revenue from Contracts with Customers 15 Not Applicable
15 Leases 16 We are
; analyzing our
contracts and
conditions with
lessors and we
think there are
lesser
materiality for
the disclosure
currently, we
are hopefui to
implement the
application by
) current year. .
16 Insurance Contract 17 Not Applicable i

1. In terms of the provision of /AS 18 Revenue, the interest receivable is recognized on

accrual basis.

2. Interest on unclassified loan and advance is calculated on accrual basis and on daily
product basis but charged and accounted for quarterly and in some cases yearly on

accrual basis.

3. Commission and discounts on bills purchased and discounted are recognized at the time

of realization.

(b) Investment income

Income on investments other than shares in different limited companies has been accounted

for on accrual basis.
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{c) Fees and commission income:
Fees and commission arises on services provided by the bank and recognized in cash
“receipts basis. Commission charged to cusiomers on letters of credit and letters of guarantee
are credited {o income at the time of effeciing the fransactions.

2.19  Liquidity statement

The liquidity statement of assets and liabilities as on the reporting date has been prepared on
residual maturity term as per following basis:

a) Balance with other banks and financial institutions, money at call on short notice etc. are on
the basis of their maturity term. '

b) Investments are on the basis of their residual maturity term.

C) Loan and advances are on the basis of their repayment/maturity schedule.
d) Fixed assets are on the basis of their useful lives.

e)  Other assets are on the basis of their adjustment.

) Borrowings from other banks, financial institutions and agents as per their maturity/
repayment term.

g) Deposits and other éccounts are on the basis of their maturity term and behévioral past
trend.

h) Other long term liability on the basis of their maturity term.
i) Provisions and other liabilities are on the basis of their settlement.
© 2,20  Statement of cash flow

Cash flow statement is prepared principally in accordance with IAS 7 “Statement of Cash Flow”
and the cash flow from the operating activities have been presented under direct method as
prescribed by the Securities and Exchange Rules 1987 and considering the provisions of
paragraph 18 (b) of /AS-7 which provides that "Enterprises are encouraged to report cash flow
from operating activities using the direct method”. ’

2.21 Statement of changes in equity
tatement of changes in equity has been prepared in accordance with IAS-1,"Presentation of
Financial Staterments” and under the guidelines of Bangladesh Bank BRPD Circular No.14 dated
June 25, 2003.
222 Taxation
(i) Current tax
Provision for income tax are to be maintained @ 40.00% as prescribed in the Financial Act,
2019 of accounting profit made by the Bank after considering some of the taxable allowance

of income and disallowances of expenditures. The Bank has incurred taxable loss during the
year as well as carried substantia! tax losses from prior periods.
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(ii) Deferred tax:

Deferred fax liabilties are the-amounts of income tax payadie in future periods in respect of
taxable temporary differences 0Deferred tax assets are the amount of income taxes
recoverabie in future periods in respect of taxable temporary differences. Deferred tax assets
and liabiiities are recognized for the future tax consequences of timing differences arising
between the carrying values of assets, fiabilities, income and expenditure and their respective
tax basis. Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantiaily enacted at the balance sheet date. The impact on the
account of changes in the deferred tax assets and liabilities has also been recognized in the
profit and loss account. Disclosures of Deferred Tax have been made on the basis of the
instructions contained in Bangladesh Bank BRPD Circular No. 11 dated 12 December 2011.

Deposits and other accounts:
Deposits and other accounts include deposit accounts redeemable at cost, term deposit, savings
deposit and bills payable. These terms are brought to financial statements at the gross value of
the outstanding balance.
Investment
Value of investment has been calculated as follows:
ltems Applicable accounting value
“Government treasury bili and bonds under HTM | At amortized cost basis
portfolio
Government treasury bill and bonds under HFT | Valued at mark to market on a
portfolio weekly basis
Reconciliation of inter-bank/inter-branch account
Books of account with regard to inter-bank (in Bangladesh and outside Bangladesh) are
subsequently reconcited.
Accounting for provision, contingent liabilities and contingent assets:
The Bank recognizes provision only when it has a legal or constructive obligation as a result of a
past event and it is provable that an outflow of economic benefit will be required to settle the
obligations, in accordance with the IAS 37 Provision, Contingent Liabilities and Contingent
Assets.
Retirement benefits to the employee:
(a) Provident Fund
Contributory provident fund benefit is given to the staffs of the bank who complete
consecutive five years of his/her service with the bank. All confirmed permanent employee
of the bank are contributing 10% of their basic salary as subscription of the fund. The bank
also contributes equal amount of the employees’ contribution to the fund. This amount is -
payable to the employee only at the time of retirement or release from the bank. In case the
employee is dismissed by the bank before completion of his/ her service; he/she will get
only his/her contribution towards provident fund account. The provident fund of NBP,
Bangladesh Branch is recognized with National Board of Revenue (NBR) vide letter No.
vobi/ta.onu(NBR)/briku/2018-2019/511(3) dated 28 October 2018.
’ \'
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(b} Gratuity/pension fund:

Gratuity fund is given only o that employee of the bank at the time of his/her retirement or
release from the bank who completes consecutive five yegars of confirmed / permanent
service with the bank. He /she w il receive the following amount as Gratuity payment:

i) Last drawn one month basic saiary for each completed years of confirmed /
permanent service with the bank for the employees who have completed five years
but less than fifteen years of confirmed / permanent service with the bank;

ii) One and half times of last drawn basic salary for each completed years of
confirmed / permanent service with the bank for the employees who have
completed fifteen years or more of his confirmed / permanent service with the bank.

Provision in respect of which, is made annually covering all its permanent employees.
Actuarial valuation of gratuity scheme yet to be made to access the adequacy of the
liabilities provided for the scheme as per IAS-19 "Employee Benefits”. The gratuity fund of
the NBP Bangladesh Branches is recognized from NBR vide letter
no.08.01.0000.035.02.061.2018/391 dated 06 February 2019.

(c) Workers’ profit participation fund (WPPF)

In consistent with the industry practice and ir accordance with the Banking Companies Act .

1991, no provision has been made for WPPF.

Risk management
The risk of the Bank is defined as the possibility of losses, financial or otherwise. National Bank of
Pakistan has established policies in compliance with Bangladesh Bank's guidelines covering
major areas such as (a) Credit risk management, (b) Foreign exchange risk management, (c)
Asset liability management, (d) Money laundering prevention, (€) Internal control & compliance
and (f) Information and communication technology risk. The prime objective of the risk
management is that the Bank takes well ca‘culative business risks while safeguarding the Bank's
capital, its financial resources and profitability from various risks
{a) Credit risk management:
Credit risk is one of the major risks that any bank has to face. This can be described as the
potential loss arising area due to the failure of counter party to perform as per contractual
agreement with the bank. Bank’s credit risk management activities have been designed to
mitigate the credit risks efficiently and properly.
All responsibilities are separated to the officers/executives involved in credit related
activities. Credit approval, administration, monitoring and .recovery functions have been
segregated. The credit proposals are originated from the Relationship Managers’ level and
those are reviewed and analyzed by the Credit Risk Depaitment. The essence of the Credit
Risk Management Policy is to ensure that the risks are mitigated by taking adequate
security, proper documentation and by regular supervision of extended facilities.
{b) Foreign exchange risk management
Foreign exchange risk is defined as the potential cHange in earnings arising due to change
in market prices. The foreign exchange risk of the bank is the minimal as all the
transactions are carried out on behalf of the customers against underlying L/C commitments
and other remittance requirements. No dealing on banks account was conducted during the
year.
(R LN
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sury department independently conducts the transactions and back office of treasury is
responsidle for verification of the deals and passing of their entries in the books of account. -
All foreign exchange transactions are valued at Market 10 Marke! rate as determined by
Bangiadesh Bank at the month-end. All Nostro Accounts are reconciled on monthly basis
and ouistanding entry beyond 30 days is reviewad by the management for its settlement.

{c) Assets liability management

The Asset Liability Committee (ALCO) of the Bank monitors market risk and liquidity risks of
the bank. The market risk is defined as potential change in earnings due to change in rate
of interest, foreign exchange rates which are not of trading nature. Asset Liability
Commitiee (ALCO) reviews liquidity requirement of the bank, the maturity of assets and
liabilites, deposit and lending, pricing strategy and the liquidity- contingency plan. The
primary objective of the ALCO is to menitor and avert significant volatility in Net Interest
Income (NIM), investment value and exchange earnings.

(d) Prevention of money laundering

Money laundering risk is defined as the loss of reputation and expenses incurred as penalty
for being negligent in prevention in money laundering. For mitigating the risks, the bank has
a designated Chief Compliance Officer who independently reviews the transactions of the
accounts to verify suspicious transactions. Manuals for prevention of money laundering
have been established and transaction profile has been introduced. Training has been
continuously given to all the category of officers anc executives for developing awareness
and skill for identifying suspicious activities.

(e} Information communication technology

ICT risk management is embedded in internal control and Compliance Policy of the Bank
which are widely used for managing the union between business process and information
system effectively. However this confrol emphasizes both business and technological
regulation and monitoring which in turn support business requirement and governance and
at the same time ensure that ICT risk are properly identified and managed. According to
Central Bank ICT Guideline, the Bank ICT policies have been prepared and reviewed on
regular basis based on which operating procedures for all ICT functions are carried out,
Besides, in other to assure the appropriate usage of resources and information, the Bank IT
Audit Policy ensures that the IT systems are properly protected and is free from
unauthorized access illegal tempering and malicious actions and all these actions are
continuously monitored and supervised by Bank's IT auditor.

2.29 Internal control

The MANCOM of NBP Bangladesh has roles as stipulated in the ‘Banking Companies (amended)
Act 2013". Accordingly, the MANCOM have worked on maintaining sound corporate governance
and diligently discharged their responsibilities. The ICCD have adopted significant policies for
internal control and risk management and implemented risk based internal audits as per ‘sections
15 Kha & 15 Ga of the Banking Companies (amended) Act 2013 for ensuring that the Bank is
appropriately and effectively managed and controlled. The MANCOM has reviewed the policies
and manuals of various segments of businesses in order to establish an effective internal control
system, which is adequate for achieving sustainable growth through orderly and efficiently
conduct of pusiness. The ICCD has also checked the control procedures for ensuring the
safeguarding of the Bank’s asset, the prevention and detection of fraud and error, the adequacy
and completeress of accouniing records, timely preparation of financial information and the
efficient management of risks. '
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internal audit

Internai Audit is the continuous and systematic process of examining and reporting on the
activities of an organization undertaken by the specially assigned staff(s). Internal Auditor works
as the Eyes & Ears of the management. it can assure the management that the controls are
adequate and in operations, the policies and system laid down are being adhered {o and the
accounting records provided at the operation level are correct.

internal Audit Mechanism is used as an important tool to ensure good governance of the bank.
Internal Audit Activity of the bank is found effective and it provides senior management with a
number of important services. These include detecting and preventing fraud, testing internal
control, monitoring and compliance in respect of internal policies & procedures, applicabie laws &
regulations, instruction/guidelines of reguiatory authority.

The Bank, being quite smal! in size and operation, also uses resources from other departiments to
conduct internal audit on areas where those person are not involved. In addition, time to time
review from the Group internal audit team is also conducted.

Events after.the balance sheet date

There were no material events after the balance sheet date that may require adgjustment or
disclosure. While the overall effect of COVID 19 global pandemic on banks business in post years
is stil evolving at this point, there has been limited impact (like some liquidity crunch) assessed
on the business since the outbreak. The management is regularly monitoring the potential impact
of the pandemic on the bank as the situation continues to deteriorate but its assured that any
foreseeable adverse impact can reasonably be managed.
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Audit committee

According to BRPDU Circular no 12 dated 23 December 2002, all banks are advised to constituie
‘an audit committee comprising members of the Board. The audit committee wiii review amongst
other the financial reporting prccess, the system of internal control and management of financiz!
risks and the internal audit process.

Being a branch of a foreign bank, the Bank does not have a local Board of Directors from whom to
select the audit committee. At the local country level, the Bank has Management Committee
(MANCOM) which is empowered to oversee the overall control issues of the Bank. In addition, the
Bank is subject to audit by the internal auditors from the Head Office.

The Bank’'s Management Commitiee during the year ended 31 December 2019 has comprised of
following senior employees: )

Name of the Persons Designations Educational a-n.d P'rofessmnal

Qualification

Md. Quamruzzaman Country Manager/Country Head M.Com (DU), MBA (Canada)

Syed Muhammad Jawwad < . . MS,MBA(Islamia

Raza Naqvi VP/DGM-Credit & Operations University, Bhawalpur,Pakistan) AIBP

-Muhammad Khalid Mahmud Head of Finance M.Com, MBA(DU), FCMA

. , ) MBA(Bahria
Habib ur Rehman . Chief Manager /AVP Univesity, Karachi),JAIBP
Chief Manager/FAVP MBA, M.Com, PGT Dip. in Financial
Ehtesham Haider Chaudhuri Management
Shahnur Rahman Lumin Head of HRD/FAVP M.A. in English (JU)

233 General

(@) The expenses, irrespective of capital or revenue nature, accrued/due but not paid have
been provided for in the books of the bank. :

(b) Wherever considered necessary previous year's figures have been rearranged for the
purpose of comparison.

(¢}  Figures appearing in these financiai statements have been rounded off to the nearest Taka
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Amount in BDT

Name of the bank
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“Nature of a/c

Number Particulars
i 31-Dec-19 . 34.Dec-18
3.00 Cash in hand (Including foreign currencies)
:hioca: currency A 28,543,687 | 26,238,675 ;
i~ foreign currency i 1,170,325 | 1,345,354 !
29,714,012 27,582,029
3.01 Cash Reserve Reruirement (CRR) and Statutory Liquidity Ratio (SLR)
Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio (SLR) have been caicuiated and maintained in accordance with the Section 33
of the Banxing Companies Act, 1991 and of instructions contained in BRPD Circular No. 11 dated 25 August 2005 BRPD Circular No.
12 dated 25 August 2005, Monetary Policy Department (MPD) Circuiar No. 1 dated 4 May 2010, MPD Circular No. 2 dated 4 May 2010,
MPD Circuiar No. 4 dated 1 December 2010, MPD Circular No. 5 dated 1 Decemzer 2010, DOS Circular No. 1 dated 18 January 2014,
MPD Circuiar No. 1 dated 23 June 2014 MPD Circular No. 116/2014-853 dated 23 June 2014 issued bv Banaladesh Bank and MPD
5.5% Cash Reserve Requirement (CRR) is required on the Banks average time and demand liabilities which Bank maintained witn
Banglagesh Bank in current account and 13 % Statutory liguidity Ratio, including CRR, on the same liabilities has also been
maintained by the Bark in the form of treasury bils and bords nciuding ba:ance with Bangladesh Bank. Both the reserve are
maintained hv the Rank as ner statitarv reauiremeanta  as shown neinw:
3.02 CRR: 5.50% of average demand and time liabilities:
Reouired Reserve 825,771.000 829,131,000
Recuired Percentage (%) 5.50% 5.50%
Actual Reserve 868,204 505 893,298,265
Actual Percentage (%) 5.78% 5.93%
Surpus! (Deficit) ; 0.28%] [ 0.43%;
3.03 SLR: 13% excluding CRR of average demand and time liabilities:
Required reserve | 1,951,823,000 1,959,765,000 |
Reouired percentage (%) E 13.00% 13.00%;
Actual reserve P 13,758,750,670 13,504.038,000 E
Aciuai gercentage (%) 1 91.64% 89.58%;
Supius/ (Deficit) 78.64%] | 76.58%!
4.00  Balance with Bangladesh Bank and its agent bank
(including foreigh currencies)
a) In Bangladesh Bank 890,867,204 920,189,835
I~ ocal currency : 868,204,505 893,298,265 :
i~ foreign currency , 22,662,700 26,891,570 !
b) 1In agent bank -
In iocai currency -
|~ foreign currency 1 -
890,867,204 920,189,835
5.00 Balance with other banks & financial institutions:
inside Bangiadesh
in short term deposit (Note # 5.01) - -
Outside Bangladesh (Note #5.02) 31,521,141 237,286,689
In current account 31,521,141 237,286,689
In term deposit - -
31,621,141 237,286,689
5.01 inside Bangladesh
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Amountin80T

Number | Particulars s . :
: i . 31-Dec-18 T 31-Dec-18 i
5.02 Outside Bangladesh
Bank name Branch name
Stangara Crartered Bank, ingia Caicutta 781,473 § 771,757 l
HSBC, New York Mumbai ’ - -
HSBC New York (Reguiar) New York - -
HSBC New York (Speciai) New York - -
NBP Bahra.n (Reguiar) Bahrain - -
N3P Bahra'n (Special) Bahrain - -
N3P(Reguiar} New. York
NBP (Special} New York 24,992,183 230,912 286
NBP, Karachi Karacht 5,176,296 5,111,937
NBP. Karachi, Pakistan (Vostro) Karachi - -
NBP Toxyo (Regular) Tokyo 50,976 49,584
NBP Tokyo (Special) Tokyo - -
N8P Franxkfurt {Excnange position) Frankfurt 339,359 268 683
NBP Frankfuri (Speciai) Frankfurt (Special) - -
NBP London London 180,854 172,443
ICIC| Mumbat Mumbai - -
. 31,521,141 237,286,689
Annexure -A may kindly be seen for details of currency-wise amount and exchange rates
5.03 Maturity grouping of balance with
other banks and financial institutions
Reoayadie on demand . 31,521,147 237,286,689
With a residual maturity of: '
Not more than 3 months - | -
Over 3 months but not more than 1 year - i -
Quer t yea' vyt not more than 3 years - ‘ , -
More than 3 years - i -
31,521,141 237,286,689
5.04  Segregation of balance with other banks and financial institutions - -
6.00  Money at cali on short notice - -
6.01 Classification of money at call on short notice .
Commercial banks (Note # 6 01.01) - ; B
Financia: institutions (pubiic & private) - b -
6.01.01 Commercial banks
a) Leading on ca!! - -
i - i -
by Piacement on term basis = -
6.01 Maturity grouping of money at cail an short notice
Repayable on demand - -
With a residual maturity of:
Upto 1 month - -
More than 1 month but iess than 3 morths - -
Mare than 3 month but less than 1 year - -
More than 1 year bul less than 2 years - -
7.00 Investment (shares & securities)
Government securities .
i Government securities (Note # 7.01) 13,687,814,376 13,408,576,815
a) He'd for trade 63,569,855 ! 72,062,214
5} He:d for maturity 13,624,244 521 ; 13,336,514.601%
i Prize bonds ) f 350,600 i | 154,100 |
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Amount in BDT

-Number " Particulars
; R 31-Dec-19 31-Dec-18

Other investments

i. Shares - -

ii. Debentures & Bords = ; i

iii. Others investments - ! | -

iv. Gold - E -

v. Others (Prize Bond) - ‘ -

13,688,164,976 13,408,730,915
7.01 Comparable statement Cost Price Cost Price

28 days treasury biil - ‘ -

90 days treasury bil - ‘ 40,962,303

182 days treasury bill 1,030,561,348 | |

364 days treasury bill 186,606,381 1 -

2 Yrs BGT-bond - 200,313,136

5 Yrs BGT- bond 1.714,721,230 2,321,205,950

10 Yrs BGT bond 6,649,879,408 6,715,315,850

15 Yrs BGT bond 2,128,059,988 | | 2,143,734 427

20 Yrs BGT bond 1,977,986,021 ; 1,987,045,149
. 13,687,814,376 13,408,576,815

7.02  Maturity grouping of investments

8.00

8.01

8.02

Repayao'e on demand

With a residual maturity of:
Upto 1 month .

More than 1 month but !ess than 3 months
More than 3 month but iess than 1 yea-

More than 1 Year

Loans & advances (loans, cash cred:t & overdrafts etc)

In Bangladesh:
Cash credit

Loan against import merchandise

Loan against trust receiot
Loan against cash Incenrtive
Overdraft

Demand loan

Term loan

Packing credit

Inside Bangladesh

Bilis purchased and discounted {Note # 9)

Total loans and advances

Residual maturity arouping of loans and advances -

including bills purchased and discounted

Repayable on demand

With a residual maturity of :
Not more than 3 months

Over 3 months but not more than 1 year

Over 1 year but not more than 5 years

More than 5 years

Cash and other approved collateral including approved securities against
total outstanding loans and advances as at 31 December 2018

A member of
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28

350,6GC | :

4

154,100 |

637,847,771
392,713,577
684,736,130
11,972,516,897

601,852,088

40,962,30" |

709,250,496 |

12.056,5%1.919 |

13,688,164,976

13,408,730,815

7,540,787
561,817,547
3,065,258,214
596,612,119 1|
7.704,177,543
9,975,978

7,540,787

563,517,547 |

3995644905 |

599,744,644 |
7.820724,772 |
9,975,978 |

12,846,382,189

13,006,148,633

1,269,950,600

4

1,269,950,5C0

14,115,332,789

14,276,099,233

- 1

13.811,407,108 {
161,830,230 |
142,095,451 |

- 1

+3,851,558,227 |

11,412,361
413,128,625

14,115,332,789

14,276,099,233

12,264,605,244

12,617,643,802
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‘Number ¢

Particu'ars

Amount in BDT

31-Dec-18

Countrywise classification of loans and advances
{excluding bill purchased and discounted)

inside Bangladesh
Qutside Bangladesh

31-Dec-19

12,845,382,189

13.006,148,633

12,845,382,189

13,006,148,633

8.04 Loans and advances on the basis of significant concentration including bill
purchased and discounted.
a) Loans and advances to directors of the bank - -
b) Loans and advances to chief executive and other senior executives - -
¢) Loans and advances to customer group 14,115,332,789 14,276,099,233
d) Qthers - -
14,115,332,789 14,276,099,233
8.06 Loans and advances allowed to each customer
exceeding 10% of Bank's total capital fund
Number of customers 1 1
Classified amount thereon - -
Measures taken for recovery Not Applicable Not Applicadie
Customer wise outstanding (funded & non funded) as on 34.12,2016 are as follows: )
Cotion Corporation 1,841,595,419 1,841,595 419
1,841,595,419 1,841,595,419
8.06  Industry wise loans and advances
1. Texiile industries 5,136,315,899 4,163,680,726 |
2. Fooa & allied industries 226,303,962 225,575,075 ‘
3. Pharmaceuticals industries ‘ 21,500,00¢ |
4 Leather,chemica!, cosmetics industries elc ] 511,522,844 281,500,757 :
5 Cement & ceramic industries - ,
6  Service industries( CNG) 66,977,157 f
7. Plastc industries 104,797,261 ;
8. Teiecommunication & mobile industry 483,969,724 286,118,134 .
¢ Others 7,585,445 940 9,207 824,551 !
14,115,332,789 14,276,099,233
8.07  Geographical location wise loans and advances
in Bangiadesh 14,115,332,789 14,276,099,233
Dnaka Division ; 13,107,734,624 13,385,477,505
Cnittagong Division i 523,964,096 347,240,750
Syinet Division { 63,818,107 64,326,017 i
Khuina Division 1 113,260,108 171,999,107
“Rajshani Division l 306,555,854 307,055,854
Rangpur Division i - -
Qutside Bangladesh - -
14,115,332,789 14,276,099,233
8.08 Ciassification of loans and advances

( including bilis purchased and discounted)

a. Unclassified : 324,708,187 426,338,553
Superior 18,677.130 13,208,928 i
Good |
Acceptadble i
Marginai/Watchiist 306,031.057 413,128,625
Special mention account - .
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Numbper -

Particulars

Amount in BDT

31-Dec-18

31-Dec-18 !

h. Classified :
Sub-standard
Doutt

¢

. 13,849,760,680

13,790,624.601

U
Bad/Loss 13,790,624 601 13,849,760,680
Total 14,115,332,789 14,276,099,233
8.09 Particulars of required provision for loans and advances and off balance sheet exposure
8.09.01 Particulars of required provision for loans and advances funded
As per CL Report submitted to Bangladesh Bank as at 31 December 2019
; . Base for ; o Required Required
! Status Outstanding provision Rate (%) Provision(2019) Provision(2018)
!
!(a) Unclassified-General Provision
i Small and medium enterprise 76,901,043 - 0.25% | 192,253 37,126
| Credit o - 250% | - -
Others 247,807,144 - 100% | 2.478.071 4,253,238
Speca’ mention account - - i 5.00% | -
Classified -Specific Provisio - - - - -
Sup- standard - - [ 20.00% i - -
Dountfu i 50.00% :. :
Bad/oss 13,790,624,601 7,304,672,426 |t 100.00% | 7,354,799.947 | 7,466,492,651
14,115,332,789 7,304,672,426 || H 7,357,470,265 ! 7,470,783,015

8.09.02 Particulars of required provision for loans and advances funded by strictly following the BRPD 14, 23rd September 2012

. Base for i+ Rate (%) Required i Required
Stat i b | L
atus Outstanding provision ' [ Provision(2019) : | Provision(2018)
i i v :
i i i ;
;(a) Unclassified-General provision i i {
! Smaw and meaium enterorise 76,901,043 - 0.25%!; 192253 37,126
i Agricultural ioans & advances - ’ 250%!: - -
\ Qirers 247,807,144 - , 1.00% ; 2,478,071 , 4,253,238
Special mention account - - . 5.00% ;. - -
: Classified-Specific Provisior - - : - j - ‘ -
: Sub- standara - - 1} 2000% - -
Doubtfui i 50.00% I ;
Bad/loss 13,790,624,601 7.304,672,426 ;i 100.00% 7,354.799.941 | 7,466,492,651
Total 14,115,332,789 7,304,672,426 | I 7,357,470,265 | 7,470,783,015
0 A member of
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"~ Amount in BDT

“Numberi ’ Particulars

! i 3 ] 31-Dec-19 4l 31-Dec-18 !
8.09.03 Particulars of required provision for off balance sheet exposure - i :
! Base for il ’ Required o Required |
: Status provision .. Rate (%) | Provision{2019) | Provision{2018) .
(b) General provision
Letter of credt . : 5!,493.600  1.00% 54930 1 1. 574,930 |
Letter of guarantee® 44,147 800 1.00% 441,478 441,478 ‘I
Bills for collections - 1.00% - -
Required provision for off halance sheet exposure 956,408 956,408

* As per latest circuiar of BRPD circuiar 07, dated June 21,2018 there is not any requirement to keep provision against foreign be

Required provision for loans and advances (Funded+ Non-Funded)

Loans & advances and off balance sheet exposure (a-i + b) 7.358,426,673 7,471,739,423 ;
Further required provision - -
Provision maintained for ioans and advances and of balance sheet exposure 7.515,460,976 | - 7,6588486%4 :
Surplus / (Shortfall) of provision against total loans & advances (Funded+Non 157,034,303 187,109,191

8.10 Particulars of loans and advances
i) Debis considered good in respect of which the bank is fully secured. 11,207,762,313 11,348.956,318

i) Loans considered good against which the banking company hoids no security 2,850,427 979 2,870,000.418
other than the debtors personal guarantee

ii) Debts considered good and seciurec by the personal tindertakings of one or .
more patiesin addition 1o the persona guarantee of ‘e debtors 57,142 496 57,142.496
iv) Debts considered dounte; ! adversely c'ass.fied or 9ad dut not provided for
14,115,332,783  14,276,099,233
v) Debts due by directors or officers of the banking company or anyone of them - -
either severally or iointly with any other persons
vi) Debts due by companies or firms in which the directors of the bank are - ' -
interested as directors, paners o managing agenis or in tie case of private
companies, as memoers.
it) Debts considered good for which the cank hoas N9 other security than the
debtors' personal security
vil) Maximum totai amount of aavances .nc.ding temporary advances made at - - . -
any time during the year ‘o oirectors or maragers or officers of the banking
company or any of them either severa'y or jointly with ary ot~er persons. ) }
viii) Maximum tota! amount of advarces,inciuding temporary advances granted - -
during the year to the comoan'es o- s in which the directors of the banking
company are interested as direclors, pariners or maragng agents or in case
of private companies, as mem } }
ix) Due from banking compan‘es - -
x) lassified loans and advances
a) Ciassified loans and advances on which no interest is credited to income 13,790,624 601 13,849,760,680
b) Provision on classified ioans and advances 7,354,799 841 7,466,492, 651
c) Provision kept against 'oan c'assified as bad debts 7,397,336.,098 7,817.825,148
d) Interest credited to interest suspense account 1,770,905,662 1,771,107,243
xi) Cumulative amount of written off ioan

Opening balance - -
Amount written off during the year

Tne amount of written offjoan for which iaw suit has pzen fied - -
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Particulars

Amount in BDT

31-Dec19 i

31-Dec-18

9.01

10.00

11.00

11.01

Q

Bilis purchased and discounted

Fayabie in Bangladesn
Payable outside Bangladesh

Residual maturity grouping of bill purchased and discounted
With a residual maturity of:

Repayabie within 1 {one) month

Over 1 month but less than 3 months

Over 3 months but less than 6 months
6 months or more

Fixed assets including premises furniture and fixture

Cost:

Furniture and fixture

Electrical installation

Computer & computer equipments
Office equipment & machines
Motor vehicles

Software (Intangible Assets)

New furnishing limit to executive

Total cost

Less: Accumulated depreciation
Net book value at end of the year

nnexure -B may kindly be seen for detalis

Cther assets

Classification of other assets:
a) Income generating other assets
Office Equipment
) Income Tax paid at sources
In Bangizadesh
Outside Bangladesh
iy Stationary, stamps, printing materials etc.
iii) Advance rent and advertisement

v} Interest accrued on investment but not coliected, commission

and brokerage receivable on shares and dabertu-e
and other income receivables
v) Security deposit

viy Preliminary, formation and organizational expenses, renovation,

viiy Branch adjustment (NBP General Account)
ix) Receivable zgainst sanchoypatra

x) Receivable from Bangladesh Bank

xi) Other {Note # 11.01)

b) Non-Income generating other assets:
Total other assets

Others

Deferred tax assets (Note # 11.01.01)
Sunrdries receivabie (Note # 11.01.02)
Forward equalisation A/C

Adjusting A/C debit baiance (Note # 11.01.03)
Sindries
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1,269,950,600

1,268,950,600 |

1,269,950,600

1,269,950,600

1,269,950,600

1,269,950,600 |
-
|

1,269,950,600

1,269,950,600

17,027,967 17,027,967
18,621,577 16,621,577
49,059,390 39,137,615

8,545,284 8,381,387
13,911,274 13,911,274
16,589,356 1.204.356
2,896,209 1,747,888
124,651,057 98,032,063
91,723,249 78,393,388
32,927,807 19,638,675
17,806,093 17,806,093

1,485,159 1,484,10

50,659,585 54,760.189

i ) T
472,600 12600
5,461,972 6,459,006
26,850,080 31,349,795
98,600,000 101,300.000
3,681,896,764 3,803,411.530

3,884,232,252

4,016,583,319

3,884,232,252 | [

4,016,583,319

2,978,775,014
426,841,058

276,280,691

3,065,798.516
426,895.612 |
- i
292,951,336 i
17,766.065 |

3,681,896,764

3,803,411,529
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Amountin BDOT

“Number!: Particulars
: & 31-Dec-18 s 31-Dec-18
11.01.01 Deferred tax assets
Ooening balance . 3,865,788,578 3,753 5985,952.33
Deferred tax expenses/ (income) (87,023,502) (87,797,436)
Ciosing balance 2,978,775,014 3,065,798,516
In terms of instructions contained in BRPD Circular No. 11 dated 12 December 2014 and orovision of Bangladesh Accounting Standard
(BAS) - 12, * Taxation”, is duly taken into consideration while computing the above deferred tax assels. As the above deferred tax
assels are mairly resuied due to specific provision made against ciassified loans & advances, so necessary consideration has been
made in resoect o "Loan writecff poiicy" of Bangladesh Bank and "Carry ferward poiicy of business loss" as per Income Tax Ordinance
1984. The Bank has also considered past operating results in dealirg with recovery of NPLs and also the future projections and current
efforts of tne Management to recovery the classified loans and advances. As most of the NPLs are aimost newly ciassified, so the Bank
O i P U R VT R TR P S
11.01.02 Sundries receivable includes interest receivable on IBP,B/E, LTR etc. 426,841,058 426,895,612
11.01.03 Adjusting A/C debit balance (Income receivable)
Interest on teasury bond f 276,280,69" 292,681,336
Interes! receivabie or agro loan [ - -
interest on STD account ; - ! -
interest or IFIC & Bangiadesh Bank i - i 150,000
iterest receivad.e o piacement as call : ; :
Otner recelvabe : ! 45,000 | | 120,000
276,325,691 292,951,336
1200 Non banking assets -
13.00 Borrowings from other banks, financial institution & agents 150,000,000 200,000,000

13.01

A member of

In Bangladesh:
Secured:

Details of the above amount are as follows: -

Premipr Bank Limited B -
1PDC of BDS Limited ; - -
Ban< Ai Faiah Limitea ; 150,600,000 260,000,000
Bangladesh Development Bank Limited ; - -
Basic Bank Lmited ; . N
Jarata Banx Limitea ! - .
Dutcr Banga Benx Lmitea
One Bank Limiteg

Agrani Bank Limited

150,000,000 200,000,000
Qutside Bangladesh: - -

150,000,000 200,000,000

Unsecured:

Repayable on demand - -

Maturity grouping of borrowing from banks & financial institution and agents

With a residual maturity of

Not more than 1 month

Over 1 month but not more than 6 manths
Qver 6 months but not more than 1 year
Morc than 1 year but not more than 5 years 1 - -
Unciaimed deposit 10 years or more : i - -

f
'

150,000,000 200,000,000




MABS &’j Partners

Chartered Accountants

Amount in BDT

’Numberéé Particulars
! L3 31-Dec-19 i 31-Dec-18
14,00 Deposit & other accounts 17,298,851,826 17,114,878,772
14.01  Current deposit & other accounts
Cash credit account - ; - E
Current account 151,815,911 1 88,470,434 f
Marginai deposit account 20,763,598 1 10,544,313 ¢
Foreign currency accounts 11,788,277,524 | | 11.640,846,833 f
FDR Interest & other interest AIC 91,136,310 | | 63,477,316 |
NBP, Head Off:ce, Karacn: (Vosto) 8,996,160 | | 9,780,159 |
_12,080,989,503 11,813,119,065
14.02  Bills payable
Payment order 4,486,515 7,791,809
4,456,515 7,791,809
1403 Saving deposit 115,736,425 85,207,526
14.04 Fixed deposit
Inter bank dep:_)sit (Note # 14.04.01) 2,250,000,000 ] 2,350,000,0C0 '
Sundry deposit 1,966,531.065 | 4,043.438,935 ¢
4,246,531,065 4,263,438,935
14.04.01 Inter bank deposit
Bangladesh Deve:opment Ban< Limited - 355,000,000
The City Bank Limited ! i
Nationa' Credit and Commerce Bank Limited ; :
Agrani Bank Limited 400,000 000 | 20C 808,000
Bank Al Faien Lim.tea 800,000.000 ‘ 56C,00C.C00C
Modhumoti Bank Limited i i
Nationa: Credit & Commerce Ba~« Limitea
Habib Bank Limited 800,000.C00 : 800,000,000
Midiand Bank Lim'ted 5§50,600.CCC | 78C.000.0C0
NRB Bark Limited |
Prime Bank Limteqg ‘
Brac Bank Limited |
«  2,250,000,000 2,350,000,000
14.05 Scheme deposit 307,746,159 273,970,633
14.06 QOther deposit (short term deposit) 593,382 160 571,350,815
Total deposits & other accounts 17,298,851,826 17,114,878,772
14.07  Maturity grouping of current account and other account
Repayable on demand | 1,447,250,000 | | 1,447,250,000 |
With a residual maturity of - -
Not more than 1 month 3,604,232,686 3,532,093,526
Over 1 month but more than 6 months 6,860,382 ,568 6,738,611,799
Over 6 montrs out not more than 1 year ‘.49,‘1'24‘249 95,163,730
More than 1 year but not more than 5 years - -
Unclaimed gepos:t 1C years or more - -
10,613,739,503 10,365,869,055
a ™~
A member of ¢ ;
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MABS & ] Partners

Chartered Accountants

: Number”

Particulars

Amount in BDT

i 31-Dec-19 34-Dec-18
14.08 ° Maturity grouping of inter bank deposit
Total deposit & other accounts = -
With a residual maturity of
Repayable within 1 month 830,000,000 830,000.000

14.09

15.00

15.01

Q

Over 1 month but within 6 months

Qver 6 months but not more than 1 year
Over 1 year but not more than 5 years
Over 5 years but within 10 years
Unclaimed Deposits for 10 years or more

T

1,420,000,000

1,520,00C,000

2,250,000,000

2,350,000,000

he Bank has obtained various foreign cumency (FC) deposits from its overseas network for an aggregate amount of Taka
11,806,113,550 at 31 December 201¢. Corresponding SWAP arrangements have alsc oeen structured with a number of third party

banks to repurchase these foreign currency deposits. As per secticn 39(a) of BAS 21- "The Effects of Changes in Foreign Exchange
Rates | assets and liabilities for each statement of financia! position has been translated at the closing rate at the date of that statement

of Financial position.

Other liabilities

Provision for loan ang advances (funded oniy} { Note # 1507}
Provision for taxation { Note # 15.02)

Provision for off balance shcet exposure (Notc # 15.83)
Adjusting account credit ( Note # 15.04)

Interest suspense account (Note # 15.01.C)

Provision for gratuity

Vat and Tax Payable

Withnolding tax{ employees salary)

7.514,504,558
32,996,286
956,408
59,011,140
1,770,905,662
36,522,403
5,473,535
1,023,147

7.657,746.357 |
34,274,306
1,102,258 |
75,259,577 :
1,77%,107,243 ¢
34,278,939 ;

1,008,707

9,421,393,149

9,574,777,380

No provision is made for good borrowers becadse our porrowers do not meet the conditions prescribed in BRPD circular Nos. 03 dated

15 February 2016 and (6 dated 19 March 2015 issuea by Bangiadesh Bank

Provision on loans & advances
{a) Specific provision against classified ioans & advances

Provision held at the beginning of the year

Fully provided debts written off

Provision against recoveries of ciassified ioans & advances
Net charge to profit & loss account

Provision heid at the end of the year

(b) Movement of general provision (1% on unclassified loans & advances

Provision heid at the beginning of the year

Aadition during the year

Provision transferred for classified ioans and advances
Balance at the end of the year

Provision for classified loans and advances
Tatal provision for loans & advances (a+b)

{c) Movement of interest in suspense against classified loans & advances

Balance at the beginning of the yea~

Amount transferred to suspense account during the year
Amount recovered from suspense account durting the year
Amount written off/waived during the yzar

Balance at the enc of the year '

A member of

Nexia .

International

7,617,825,148

(6,310,623)

7,412,060,862 |

(11,525, 725)1

(214,178,427) 217,290,011 !
7,397,336,098 7.617.825.148
39,921,208 256,480,691
77,247,262 (216,559,483)
117,168,470 39,921,208

7,514,504,568

7,657,746,356

1,771.107,243
201,581

1,832,580,882
(61,473,639)

1,771.308,825

1,771,107, 243

y .
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MABS & ] Partners

Chartered Accountants

Amount in BDT

s Number Particuiars
! i . 31-Dec-19 i 31-Dec-48
15.02 Provision for income tax
Ope~'ng da'a~ce . ) 34,274,306 ] | 30,167,319 |
Aod: Prov.sion maae during the year . 6,744,159 | ; 7,280,842
45,018,465 37,448,161
Less Payments during the year 8,022,179 3,473,855
Saiance as at ine year end 32,995,286 34,274,306
15.02.01 Details of provision for corporate tax & advance corporate tax
A Advance Tax
Balance of income tax on 1st January 17,806,093 17,806,093 23
Paid during the year - -
17,806,093 17,806,093
B. Provisions:
Ba'ance of income tax on 1st January 34,274,306 30,167,319
Provision made during the year 6,744,159 7,280,842
’ 41,018,465 37,448,161
Net balance deficit/ (surplus) at the year end (B-A) 23,212,372 19,642,068
15.02.02 A Provision of Taka 6,744,159 has been made in the books of account as "Provis.on for Taxation” as prescrived by the particular year
Finance Act (Minimum Tax) on the accounting loss made by the bank even after considering some of the add backs to income and
disallowances of expenditure as per income tax Ordinance & Rule.
Rrovision for corporate tax . 6,744 159 7,280,842
15.03  Provision for off balance sheet exposure . 956.408 1,102,258
16,04  Adjusting account credit
Provis.on for expenses 86,013,997 2,721,712
Provisicn fo erest on call money,fcy & swap ) 52,249,643 71,061,365
Provis.on for office Rent . 729,000
Provision for audit Credit Rating 747,500 747,500
59,011,140 . 75,259,577
16.0C  Capital fund:
Under Section *3{4) of Banking Companies Act, 1991 and Eangiadesh Bank Circuiar No. BRPD *1 dated 14 August 2008 the required
capital and reserves of the bank at the close of the business on 11 Aucust 2011 shouid be Tk 4 billion. Preliminary Expenses for
branch incorporation of Taka. 12,980,500 received from National Bank of Pakistar, Head Office Karachi has been shown as additional
capita! of the Bangladesh Branch which is approved by the Bang'adesh Ba~k vide Circular No. BRPD (P) 720/98-1369 Dated 26-04-98.
The bank aiso provided Taka 57,400,000 and Taka 329,980,500 as on 30-C9-2002, Taxa 191,970,790 as on 31-03-2004, Taka
489,740,302 in the year 2009 Taka 2,091,575,000 in the year 2011, Taka 911,950,000 in the year 2013 , Taka 6,157,250.000 in the
year 2014 ana Taka 1,633,800,000 in the year 2015 ana Taka BDT 420,000,000 in 2019 Ana we aiso injected BDT 920,505,000 in
June 2020 to fUifl! the cefict of the capital. The constituents of the Capital of the Bark as of 31st December 2019 is presented below:
Particutars . U.S8.D Rate .
(a) Capital fund received from H.O 76.28 i 12,787,443,109 12,367,443,109
167,421,315 ;
(b} Amount in local currency !
Preliminary expenses l 12,980,500 12,980,500
Nationai Bank of Pakistan, Head Office, Karachi | '
(C) Profit retained/converted as capital | 442,585,094 442 585,094
Total capital fund 13,243,008,703 12,823,008,703
16.01 Capital (Equity) adequacy ratio (CAR)

Q

A member of

Nexia N

international o

According to section 13(3) of the Banking Companies Act 1991, as amended by BRPD Circular No. 11 (14 August 2008) and BRPD
Circular No. 24 (03 August 2010) all banks are required to maintain a capital that is higher of BDT 4 00 billion or the minimum capital
requirement caiculated as 10% of risk weighted assets (RWA). in case of foreign tank working in Bangladesh, the stated amount need

to be devosited with Bangladesh Bank which can be in the form of cash or n unencumbered approved securities. The maintained

capita' by the Bark is significantly higher.currently its maintaining 24.78 % which is higherthan the required capital of 10% of the RWA

of the Bark at 31 December 2019, and there is a Capital defcit of Taka 618.764 min on the basis of minimum capital requirement of Tk

4 piiiion. The cetails caicutation of the CAR are as foliows: e
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MABS_’ & ] Partners-

Chartered Accountants

{

. Amount in BDT

‘Number ! Particulars i
\ i it 31.-Dec-12 31.Dec-18
Tota! risk weighted assets as on 31 December 2019 13,643,689,602 18,854 280,173
10% CF ~sk weightaed assets 1.364,368,96C *.885.4280°7
Requireq equity 4,000,000,000 4,000.000,000
A} Core capitai (Tier - )
i) Paid up capital (Statutory Capital)
a) Fund from HO & kept with Bangladesr Bank (FCY+T. Bills/Bonds) 13,624,244 521 1 13,336,514,601 |
ii) Profi retained as capita: - : -
i) Retzined earnings (7,563,873,900); (6,899,092,372)}
iv) Adiustment for deferred tax (2,810,987,717)f (2,694,773556);
Sub total-A [ 3,249,382,904 ! 3,542,648,673
B) Supplementary capital (Tier - 1i)
i) Generat provision 117,168,469 | | 39,921,208
ii) Provision for off balance sheet exposure 956,408 | | 1,102,258
iii) Revaluation reserve for fixed assets, securities & equity securities - t 2,875,633
iv) Exchange equalizaton account - ! -
v) Preiiminary expenses remitted by HO 12,980,500 | | 12,980,500
Sub Total-B 131,105,377 56,879,599
Grand Total (A+B) 3,380,488,281 3,599,528,271
Capital Surpius / (Shortfall) against total minimum requirement (619,511,719) (400,471,729)
Capital adequacy ratio on the basis of the RWA 24.78% 19.09%
17.00  Others reserves
increzse in HTM securities 1 36,060,086 i i 6,337,648 §
Gain on revaiuation on teasury oilsfoonds ! '87,320,37 ! 86,200,564 |
Exchange ecua zation A/C . - ' !
123,380,403 92,538,212
18.00 Surplus in profit and loss account
Balance of orofitflioss) brougnt forware from orev.ous years 6,899,092 372)! e (8‘483,‘;31,903);
Transfer to cagita. funa o -
Reversed of provision fo- nostro accounts -k -
Net Profit/tioss; after Tax for the year (664.781,528)i (415,960,470}
(7,563,873,900) (6,899,092,372)
19.00 Contingent liabilities 195,124,258 169,118,986
19.01  Letter of gurantee
Letter of guarantes (iocai) 124,897,258 | 96.099.986 i
Letter of guarantee {foreign) - -
Foreign counter guarantee - - ;
Details in Note # 19.05 124,897,258 96,099,986
19.02  Letter of credit
Back to back L/IC 51,493.0CC 51493,00C |
Back to back bills - - I
Back to back bi's (EDF) -
Banks liabiities PAD (DEF) B -
51,493,000 51,493,000
19.03 Bilis for collection
Qutward pirs for coiection 18,734,000 21.526,000 |
Qutward foreign pilis for coiiection - ;
Inward biis for cofiection - :
Inward foreign bitis for coliection - - i
) - 18,734,000

Q

A member of

Nexia

21,526,000

International
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MABS & ] Partners

Chartered Accountants

Amount in BDT

Number Particulars -
: ' 31-Dec-19 i 31-Dec-18
18.04 = Other contingent liabilities
Traveilers chegue in hand - -
Bangiadesh savings certificates - -
Segregation of other commitments:
i) Documentary credits and short term trade related transactions - - |
i} Forward asset purchased and forwarc deposit piaced 11,806,113,550 11.440,325.700 l
i) Undrawn formal standby facilities, credit Iines and commitments to lend: I
Under one year - - ‘
One year and over - -
ther exchange contracts - - '
- -
11,806,113,550 11,440,325,700
19.05 Letter of guarantee ‘
a) Claim against the Bank which is not acknowledged as debt - -
(b) Money for which the Bank is contingently liable ir respect - -
of grarantees given favouring: [
Directors - - I
Government - -
Bank and other financial institutions - -
Others 124,897,258 96,099,086
124,897,258 96,099,986
20.00 Income statement

income:

interest, discount and similiar income

Dividend income ~

Fees, commission and brokerage

Gains less losses arising from dealing securities

Gains iess losses arising from investment securites

Gains less losses arising from dealing n foreign currencies
income from non-banking assets

Other operating income

Profit less losses on interest rate changes

Expenses:

Interest, fee and commission
Losses on loans and advances
Administrative expenses

Other operating expenses
Depreciation on banking assets

Profit before tax and provision

1,132,886,800

1141359 745 |

1

(9,282,848) 74593428

Lo

422,536 520.446 |
1,124,026,488 1,213,473,648

1,634,434,794
167,130,073
15,584,649
14,967,854

4,360,027.299 :
154,411,564 i
14,771,793

5145153 |

1,832,117,370

1,534,355,810

(708,090,883)

(320,882,192)

21.00  Interest income
Loans & advances 3,293,747 8,620,311
Money at call on short notice - -
Interest on other accounts - - |
Discount on credit bilis negotiated - -
Interest on foreign bank accounts 1,351,922 1,877,604 I
Interest on Bangladesh Bank accounts 3,567,232 1,369,833 :
8,212,901 11,867,748
.-" o : ~
i ‘ [ ) - i
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MABS & ] Partners

Chartered Accountants

Amount in BDT

Number Particulars z —
: . 31-Dec-19 i 31-Dec-18 ]
22.00 interest paid on deposits and borrowings etc:
Inlerest pa.d on savings deposit 4,388,929 3,552,454
Interest paia on fixed deposits 480,285,518 413,031,798
interest paid on short term deposits 19,145,957 19,424,061
Interest paid on ca: deposits 13,354,306 31,620,000
Interest paid on NBP general A/IC . - -
inlerest paid on scheme deposit 26,316,575 23,518,911
Interest paid o others %,090,943,508 868,880,076
1,634,434,794 1,360,027,299
23.00 Investment income (in shares /securities)
Inlerest on treasury diil 25,262,213 -
Interest on freasury bonds 1,099,411,687 1,129,491,997
interest on Bangladesh Bank btlls - -
1,124,673,900 1,129,491,997
24.00 Comimnission & exchange income

25.00

25.01

26.00

27.00

28.00

®

Commissian
Exchange gan/{ loss)

Other operating income

r.ocxer rent
Misceranecus eamings

Miscellaneous earnings include recovery of bank charges.

Salary & allowances

Basic pay

Aliowances

Bonus

Banks cont~buton to provident fund
Banks contribiit:on to gratuity fund
Group insurance

Sa‘ary of terporavy sta®

Rent, taxes, insurances, lighting etc

Rent & taxes
Insurance
Eiectricity and kghting

Legal & other professional expenses

Lega' expenses
Other professiona!l expenses
Cred reting ‘ees

A member of

Nexia

International

39

1,646,132 1,988,492
(1€,928,980) 69,604,035
(9,282,848) 71,593,428

! 422,535 520,446

422,536 520,446

] 27,499,462 ! 28,390,685

| 34,300,966 | | 29,659,465

! 4,658,127 1 2,848,473

3,730,250 | | 2,898,498

H 2,859,508 1| 1,696,095

H - i -

! 3,675,089 | | 3,642,238
76,623,401 69,135,455
56,905,380 53,331,833

2.607,35" 2,397,746
59,512,732 55,729,580

! 19,928,474 19,263.257

I 1.452,405 316.250

: 376,250 365,000
21,757,129 19,944,507

o T
-~ N
R A N
L T ;
1‘\' \\n L ‘ .




MABS & Partners

Chartered Accountants

Amount in BODT

Number
: i 31-Dec-18 31-Dec-48
2900 Postage, stamps and telecommunication etc.
Postage & stamp 527,984 ;: 452768
Teepnone (offce; 282,475 1 375,688
Teiephone {resigence) 65,025 § ! 25,865 |
. 869,483 797,321
30.00 Stationery, printing, advertisement etc.
Office & security stationery 708,152 601.069
Pubiicity & advertisement 254,975 506,434
. 960,127 1,107,503
31.00 Chief executive's salary & aliowances
(General manager's salary and fees)
Basic salary 3,306,000 ‘ 3,306,000
Bonus 551,000 ! | 551,000
Allowance 3,205,200 ‘ 3,205,200
Pension fund . : -
7,062,200 7,062,200
32.00 Director's fees - -
33.00 Auditfees 345,000 635,000
3400 Charges on loan losses / write off loans & advances
Waiver of ioans & advances i -
35.00 Depreciation and repairs of bank's assets
Depreciation
Furniture & fixtures 528447 . 583,388
Computer & comout r eauipments 4,913 888 ‘ i ©.012,564
Office eauipment & electrical instalation 534.204 | | 611,724
Depreciations of others - 2 -
Motor venices R 1,410,886 ; 4411211
Software (I~tangb'e Assets) 5,692,804 | i 195,993
New furnishing imit to executives 248.565 | i 143,316
13,329,861 3,958,196
‘Repair 1,637.994 % 186,957
14,967 854 5,145,153
36.00 Other expenses
‘Outside chamoer entertainment 1,141.339 | | 888,832
inside chamber entertaintment - -
Local conveyance 105,844 100,574
Computer exoenses 1,412,794 1465975
Software maintenance 841,850 989,180
Fue! expenses 908,174 793,306
Booxs & newspapers 30,551 32,530
Traveling expenses 3,790,698 1,291,027
Honorarium ‘o staff - R
Sundry expenses 3,363,450 4,452 424
SWIFT expenses 557 315 587,976
Tax & insurance of motor car 232,196 324,162
Cash carrying charge 77,870 97,920
Overtime aowances - -
Computer stationery & accessories - 03,063
Water & sewerage 124,077 132,090
Security exaenses
A member of AT
Q{ ) Nexia | ;
. 40
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MABS &j Partners

Chartered Accountants

Number . Particulars

Amount in BDT

37.00

38.00

39.00
40.00

41.00

42.00

43.00

44.00

Q

O%ce gas expenses )
Protocopy expenses

Write 0%

Correspondzance charges

Loss on revaluation on treasury tond
Cash remittance

Loss o fixed asset d'sposa!

Clearing house maintenance charge
Medicai attendence

General insurance

Rented premises repair

Donation

Training expenses

Provision for loans and advances

Provision for loans and advances(funded exposures)

Provision for off balance sheet exposure

Provision for off balance sheet

Provision for dimension in value of investment

Other provision

Provision for other asse!.

Deferred tax expenses/(income)

Opening deferred {ax assets / {iadilities)
Closing deferred asset/ (liabilities)
Deferred tax expenses/(income)

Litigation pending against banks
No litigation is pendging against the banx.

Payments for other operating activities

1) Rent, taxes, insurance, electricity etc.

iy Legal expenses & other professional fees
iif)  Stationery, printing, advertisement etc,

v} Auditors fees

v} Repa‘rs

v} Charges on loan loss

vii) Other expenses

vii) Postage, stamp & telecommunications
ix)  Adjusting account (credit batance)

Increase/(decrease) of other Assets

i} Stationery, stamps, printing materia's etc.

i) Advance rent and advertisement

iii) Interest accrued on investment but not collected,
Commission and brokerage receivabie on shares
and debenture and other income receivable

iv] Security deposit

v) Branch adjustment (NBP generat account)

vi) Suspense account

vi) Receivable from Bangladesh Banx

viiy Others

Increase/(decrease) of other assets:
A member of

Nexia

International

. 31-Dec-18 $ 31-Dec-18 :

22350 : - 26,966 -

. 13,663 |

; 200 | “50 !

- .

" 9,777 470,821 !

1 132,039 171,559 |

i 2,487,386 2,378,124 |

345,940 357,517 |

1 - -
15,584,649 14,771,793

[ (136,931,166)] | 730,528 !
(136,931,166) 730,528

| (145,850 | | (730,528)]
(145,850) (730,528)

13,065,798,516 |
2,978,775,014 |

3,153,585,952 ¢
3,065,798,516 |

87,023,502 87,797,436
59,512,732 55,729,580 :
21,767,129 19,944 507
960,127 1,107,503
345,000 635,000 :
1,637,994 1,486,957
15,584,649 14,774,793
869,483 | | 797.32%
- [ -
100,667,114 94,172,661
1,485,159 1,484,107
50,659,585 54,760,189
472,600 12,600
6,461,972 6,459,006
98,600,000 104,300,000
729,971,829 768,962 807
887,651,145 932,878,710
(45,327,565) 60,491,388



MABS & ] Partners

Chartered Accountants

1 Amount in BDT i
-Number Particy - !
;Number,: | Particuiars 31.DecA8 | 31.Dec-8

4500 Increase/ (decrease) of other liabilities .

Ad;usting account credit (Note # 15.04) 59,011,140 : 75,259,577

Net baiance due o head office and other branch = -
Cirers 39,492,968 : 35,283,007
98,504,108 110,542,584
Increase/(decrease)of other liabilities: {12,038,476) 18,934,797

45.00 Cash and Cash Equivalent

Casn in hand (iocai currency) 28,543,687 é 26,236,675
Cash in hand (foreign currency) 1,170,325 | 1,345,354
Baiance with Bangladesh Bank 890,867,204 920,189,835
Ba'ance with other banks & financia! irstitution 31,521,141 I 237,286,689
952,102,356 1,185,058,553

47.00 Earnings per share (EPS) Not Applicable Not Applicable

48.00 Related party disclosures Not Applicable Not Applicable

) Significant contracts where Bank is party
and wherein directors have interest

i) Snares issued to directors and executives without
consideration or exercisable at discount:

i) Relaled parly transactionsa

wv) Lenaing poiicies to related parties

v) Lending ‘o related parties is attested as per requirements

vi} Loan and advances to directors and their related concen

vii} Business other than banking business with any related
concern of the directors as per Sect:on 18(2)
of t~e Banking Companies Act 1291

viil)  Investment in the securities of directors
ard the'r related concern

ix} Assets pledged as security for liabilities

xj Listng of pledged coliaterals

Muhammad Khalid Mahmud
Head of Finance
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Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicabie Not Applicable

Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicable Not Applicable

Not Applicable " Not Applicable

‘Md Quamruzzaman
Country Manager / General Manager
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Annexure C

National Bank of Pakistan - Bangladesh Branches
Disclosures under Pillar Il of Base! li/ for the year ended 31 December 2019

1.

3.1

®

Disclosure policy:

Foilowing disclosures have been made by National Bank of Pakistan ("the Bank") as per its approved policy
to observe the disclosure requirements set out by the Bangladesh Bank (BB) in Bangladesh Bank revised
guidelines on risk based capital adequacy under Basel lll to complement the capital adequacy requirements
under Pillar {1,

Scope of applications
Qualitative disclosure

The risk based capital adequacy framework applies to Nationa!l Bank of Pakistan, Bangladesh Operations,
on " Solo Basis" as the Bank has no subsidiaries or significant equity investments in any other separate
entity rather operating in Bangladesh as a Branch of foreign bank, Nationa! Bank of Pakistan is a state
owned bank, incorporated in Pakistan.

Quantitative disciosure

The Bank's capital as at 31.12.2019 stood Taka 3,380.488 Million. Though the Capital Adequacy Ratio
(CAR) is 24.78 % much more above than the minimum requirement of 10% of Risk Weighted assets and
there is a shortfall in the capital of Taka 619.511 Million as at 31.12.2019 .

Disclosures framework

Disclosures framework and requirement are in line with the Basel-!l guidelines and subsequent
ammendment there on issued by the Bangladesh Bank.

Capital structure

Qualitative disclosure )
The Bank's total capital as of 31 December 2019 was Taka 3,380.488 million out of which 96.12 % i.e Taka

3,249.38 million was under Tier-l, highest quality of Capital elements. and remaining 3.88 % i.e. Taka

131.11 million was under Tier-li. The main features of our Tier-l capital is Taka 13,624.24 miilion kept with
Bangiadesh Bank as per section 13 (4) of Banking Companies Act 1891 and the remaining (1,0374.861)
million is the retained loss due to specific provision against classified portfolio as at 31 December 2019. The
Bank's Tier-!! capital consists of general provision of Taka 118.125 million and remaining Taka 12.98 Million
prilliminary expenses approved as capital as at 31 December 2018. The proportion of Tier-1 & Tier-1| capital
as per base! Il guideline has been duly maintained.

Amounts in

Quantitative Disclosure Million Taka

A) Amount of Tier-1 capital
Fully paid-up capital/ capitat deposited with BB ' 13.624.24
Non-repayable share premium account -
Statutory reserve -
General reserve -
Retained earnings - (7,563.87)
Minority interest in subsidiaries -
Non-cumulative irredeemable preferences shares -
Dividend equalisation account -

6,060.37
B) Amount deducted from Tier-1 capital
« Goodwill -
- Shortfall ] -
- Others . (2,810.99)

C) Net total of Tier-l Capital (A+B) 3,249.38
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D) Total amcunt of Tier 2 capitai, net of deductions from Tier 2 capital : 1 13111
E) Total eligible capital (C+D) A ' 3,380.49

Note: Taka 42C Million has been injected as a ‘resh Capita!l during the year 202C

Capital adequacy

Qualitative disclosure of capital adequacy

The Bank was adequately capitalized throughout the year. Quarterly Capital repoting under Basel-ll
guidelines has been made accordingly. Bank is in the process of preparation its own Internal Capital
Adeguacy Assessment Process (ICAAP) documents. The Bank's management is well involved in Capital

The Bank's Capital Adequacy Ratio (CAR) as at 31 December 2019 is 24.78 % as against the minimum
requirement of 10% as of 31 December 2019 as per BRPD circular no. 10 dated 10 March 2012. Tier-l
capital was 23.82 % of risk weighted assets (RWA) aaainst minimum reauirement of 5% of RWA.

Quantitative disclosure of cabital adequacy a;;;‘;:n;z;:
A) Amount of regulatory capital to meet unfareseen losses
Amount of minimum capital required to meet credit risk 1,096.28
Amount of minimum capital required to meet market risk 553
Amount of minimum capital required to meet operational risk : 262.57
1,364.37
Minimum Capital Requirement (MCR) _ 4,000.00
B) Actual capital maintained:
Total tier | capital 3,249.38
Total tier 1l capita! 131.11
Total tier Il capital . -
3,380.49
C) Additional capital over MCR maintained by the Bank . S . (619.51)
% of capital adequacy required
-Tire | : 5.00%
Total o 10.00%
% of capital adequacy maintained ' '
Tire | 23.82%
Total 24.78%
Credit Risk '

Qualitative Disclosures:

The general qualitative disciosure requirement with respect to credit risk includes the following:

Definition of past due and impaired (for accounting purposes) assets

According to the Bangladesh Bank’s Guidelines on Risk Based Capital Adequacy, claims that are past due
for 90 days or more are clubbed under this past due category. Apart from Basel lll requirement bank is
mainfaining its past due loan in accordance with the BRPD 14 dated September 23, 2012 on loan

Description of approaches followed for specific allowances and statistical methods.

The Bank is following the standardised approach in line with Bangladesh Bank guidelines and no other
statistical model is used apart from the supervisory procedures prescribed by the Bangladesh Bank in this
Bank’s credit risk management policy

Credit risk is one of the major risks faced by the bank. This can be described as potential loss arising from
the failure of counterparty 10 perform as per contractual agreement with the bank. The.failure may result
from unwillingness of the counterparty or decline in his/her financial condition. Therefore bank's credit risk
management activities have beer designed to address all these issues.
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The bank has segregated dulies of the cfficers/executives inveived in credit related activities. Credit
ppTOVaEL, aammas‘"a‘xm _monitoring and recaovery function have been segregated

m

Credit risk has been considered as one of the mos* significant risks in terms of sustainability, regulatory and
capital requirements, which Nationa! Bank of Pakistan, Bangladesh Operations is exposed to. Bank’s poiicy
is to develop a high gquality and diversified credit portfolio comprising of corporate, SME and retail / personal
customers in Bangladesh towards better credit risk management. Credit risk management focuses on the
quality of customer’s individual loans as well as ‘ne overall loans and advances portfolio, examining and
reporting the underlying trends, concentrations and ensuring a sustainable credit risk culture throughout its
Bangladesh Operations. Credit risk management system of the Bank also closely monitors the changes in
economic and market conditions and guides business and functional management at all levels on their
credit portfolio.

Thus the scope of credit risk management and identification practices need to follow the procedures below:
To identify and manage credit risk, the Bank engages in procedures such as-

i Set up and follow well defined strategy for credit origination and relationship management

ii. Follow Credit risk analysis and mitigation strategy both at pre and post approval level

iii. Follow defined Loan documentation and credit administration procedures

iv. Methodically approach Recovery and management of problem loans
V. Establish best practise for Portfolio management
vi. Convey credit status through reporting

The Bank uses internal lending guidelines and procedures to ensure that all lending officers understand the
Bank's appetite for risk in servicing counter party requirements, and thus facilitates evaluation and approval
of individua! credit transactions. The Bank has standard methods of analyzing various risk aspects involved
in extending credit, considering risk areas such as business risk, financial risk, management risk, security
risk, etc besides continuously reviewing the exposures and concen:rations of the customer, group, industry,
geography and lending types. Outcome of these risk analyses is used to establish internal credit risk grading
for each borrower.

Maintenance of specific provision

National Bank of Pakistan, Bangiadesh Operations strictly complies with its internal credit procedure
prepared in line with prevailing Bangladesh Bank’s guidelines including BRPD circular no. 05 dated 05 June
2006 and also made necessary ammendmend as per BRDP Circular No 14 Dated September 23, 2012
concerning management of non-performing loans, loan classification and provisioning.

In line with above guidelines, the Bank reviews the loans and advances throughout the year so as to assess
them in order to maintain the provision required thereagainst at the end of the each quarter during the year.

Provisioning rates

The specific provisioning rates on loans and advances is being maintained as guided by BRPD C|rcu!ar no.
14 dated 23 Septemebr 2012 and other subsequent ammendments of the same.

Base for provision

Provision is to be made at the prescribed rate on the net iocan amount after deduction of the amount of
interest in suspense and the allowable value of eligible securities from the outstanding balance of classified
accounts in line with the above guidelines.

Moreover, BRPD circular no. 14, dated 23 September 2012 aiso warrants further provisioning based on our
qualitative judgments in case where any uncertainty or doubts arises in respect of recovery of any
continuous loan, demand loan or fixed term loan, which will also require the Bank to classify such loans on
tha hasis of aualitative indamant .

e . Amounts in
Quantitative disclosure Million Taka
Total exposures of credit risk
A. Funded
a) Domestic 25,243.90
b) Overseas (Nostro Balances) 31.52
. 25,275.42 -

B. Non-Funded
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ay Domestic
b) Overseas

C. Distribution of risk exposure by claims
a) Cash and cash equivalents
b) Claims on Bangladesh Government and Bangladesh
c) Claims on other sovereigns and central banks™
d) Claims on Bank for international settlements,
International Monetary Fund and European Central Bank
e) Claims on multilateral development banks (MDBs)

f) Claims on public sector entities (other than Govi. of Bangladesh) in Bangladesh

g) Claims on banks & NBFls:

Maturity over 3 months’

Maturity less than 3 months
h) Claims on corporate (excluding equity exposure):
i) Claims under credit risk mitigation
j) Claims categorised as retail portfolio & smail enterprise
(excluding consumer finance)
k) Consumer finance
1) Claims fully secured by residential property
m) Claims fully secured by commercial real estate
n) Past due loans/NPL '
o) Investments in premises, plant and equipment and all other fixed assets
p) Claims on fixed assets under operating lease
q) All other assets

i) Claims on GoB & BB (advance income tax)

i) Staff loan/Investments

iii) Other assets
r) Off-balance sheet ilems:-

Claims on Banks:

Maturity over 3 months
Maturity less than 3 months
Claims on corporate
Retail portfolio and small enterprises

D. Details of exposure under credit risk mitigation (CRM)
» Claims secured by financial collateral
- Net exposure after the application of haircuts -
- Claims secured by eligible guarantee

E. Gross non-performing assets ( NPAs)

Total loans and advances

Non-performing loans and advances including SMA
Special mentioned account (SMA)
Sub-standard (SS)
Doubtful (DF)
Bad/loss (BL)

Total non-performing loans and advances

Non-performing assets (NPAs) to outstanding loans and advances (Excluding SM.

G. Movement of non-performing assets ( NPAs)
Opening balance
Addition during the year
Reduction during the year
Closing balance
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70.16

70.16

29.71
14,579.03

6,393.29
32.93

17.81

3,866.43

25,275.42

13,790.62

14,115.33

13,790.62
13,790.62

97.70%

13,771.93
18.69

13,790.62
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H. Movement of specific provisions for NPAs

Openirg baiance : 7617 .83
Add: Provisions made during the period © o (214.18)
Less ‘Write-off -

Less: Write-back of excess provisions (6.31)
Ciosing balance 7,397.34

3.4 Assets

QN

Qualitative disclosure

Assets of the Bank includes both banking book assets and trading book assets. Trading book assets consist
of fareign currency in hand, balances of nostro accounts and investment in treasury bills/bonds under Held
for Trading (HFT) while all other assets of balance sheet such as loans and -advances. investment in
treasury bills/bonds under Held to Maturity (HTM), money at call and short notice and all fixed assets are the
part of banking book assets. Assets are also divided in earning assets and non earning assets. The Balance
Sheet size of the National Bank of Pakistan, Bangladesh Operations as on 31 December 2019 reduced by
0.71 % compared to 31 December 2018 All the fixed assets of the Bank are properly insured. Apart from the
credit portfolioc of traditional banking activities and fixed assets, the Bank has significant amount of
investment in treasury bonds. ' '

Earning assets:

Following assets are included as earning assets as these are generating revenue for the Bank:
Loans and advances/credit porifolio’ '
Investments;
Foreign currency held with Bangladesh Bank and overseas correspondent banks from which we earned

interest.
Non-earning assets:

Non-earning assets are those assets from which do not generate revenue. Following are the components of
non-earning assets:

Cash in hand and balance with Bangladesh Bank and it's agent bank in ioca! currency

Fixed assets

Other assets ) ‘ )

Foreign currency held with overseas correspondent banks' current account from which we do not earned
any interest.

Overall loans and advances as at 31 December 2019 stood at 14,115.332 million registering 1.13 %
decreased compared with 31 December 2018. Overall investments as at 31 December 2019 stood at Taka
13,688.16 million registering 2.08 % positive growth compared with 31 December 2018.

Assels are monitored on a regular basis to cope with unexpected risk. Assets Liability Committee (ALCO)
monitors and reviews the behaviour patterns of the assets. Assets are classified as per the directives of

Assets are classified as per directives and guidelines time to time issued by Bangladesh Bank. Classified
loans and advances of the Bank as at 31 December 2019 was Taka 13,790.62 million which is 97.70 % of
total loan porifolio. Classified loans and advances have decreased by Taka 59.136 million compared to the
year 2018. Adequate specific provision has been kept against such classified ioans and advances as per
Bangladesh Bank guidelines.

Amounts in

Quantative Disclosures Million Taka

i} Banking book assets

A. Cash in hand and balance with Bangladesh Bank excluding foreign currency (F 896.75
B. Balance with other banks excluding FC

896.75

C. Money at call and on short notice [:I

D. Invesiment (HTM) .
a. Government - 13.624.24
b. Qualifying (banks, etc) -
A member of {
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¢. Equities -
d. Others : -
) . : 13,624.24
E. Loans and advances
a. Past Due
SMA -
SS -
DF ' -
BL 13,790.62
b. Unclassified 324.71
14,115.33

F. Risk weighted assets (RWA)
a. Below 100% RWA -
b. 100% RWA -
c. Above 100% RWA -

G. Rating Status
a. Rated assets . -
b. Unrated assets -

H. Other assets including fixed assets 3,917.16

3,917.16

i} Total banking book assets ‘ 32,553.49
ii) Trading book assets -

1. Foreign currencies held in hand ' 1.17

2. Foreign currencies held in Bangladesh Bank and nostro account 5418

3. Investment (trading)

a. Govi. (part of govi. HTM if heid above the required SLR amount) 63.92

ii) Total trading book assets (1+2+3) : 119.27-

Total assets (i+ii) 32,672.76

3.5 Equities: Disclosures for banking book position

Qualitative disclosure
The Bank has no investment in quoted shares.

3.6 Interest rate risk in the banking book (IRRBB)

Qualitative disclosure
interest rate risk refers to fluctuations in Bank's net interestincome and the value of its assets and liabilities
arising from internal and external factors. External factors cover general economic conditions.

Internal factors include the composition of the Bank's assets and liabilities, quality, maturity, interest rate and
re-pricing period of deposits, borrowings, loans and investments.Rising or falling interest rates impact the
Bank depending on Balance Sheet positioning. interest rate risk in prevalent on both the assets as well as

tam Lalilibis aidas af tlhs DAanlita DAalanman~n ClaAaad

3.7 Market risk

Market risk in trading book
Views of board of directors on market risk

Market risk is the risk of adverse revaluation or movement of any financial instrument as a consequence of
changes in market prices or rates. Market risk exists in ali trading, banking and investment portfolios but for
the purpose of this report, it is considered as a risk specific to trading book of the Bank. The major types of
market risk as specified in the Risk Based Capital Adequacy (RBCA) are as follows:

i. Interest rate risk

ii. Equity position risk _

iii. Foreign exchange risk and

iv. Commodity risk
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- Among the above list the main lypes of marke!l risk faced by the Bank are inleres! rate risk and foreign

exchange risk. The management of Bangladesh operations has given significant attention to market risk in
trading boox to asses the potential impact on the Bank's business due to the unprecedented volatility in

fiethods used to measure market risk
According to Bangladesh Bank guideline, National Bank of Pakistan, Bangiadesh Operation is presently
foliowing the siandardised approach for market risk under Base: lli.

Market risk management system and policies and processes for mitigating market risk

The Bank has an independent market risk framework to assess, manage and control the risk management
function, which is responsible for measuring market risk exposures in accordance with prescribed policies,
and maonitoring and reporting these exposures against the approved limits on a daily basis according to

Interest rate risk

Interest Rate Risk (IRR) is a major source of market risk and is unavoidable in any financial institution where
the re-pricing of assets and liabilities are not identically matched. The ALCO of Bangladesh Operations
manages the potential impact, which might be caused by the volatility of changes in the market interest rates

The securities (Treasury bills/bonds) acquired with the intention to trade by taking advantage of short-term
price and interest rate movement is classified under the trading book. The marked to market (MTM) of
securities in the trading book is done at market value as per the Bangladesh Bank guidelines.

Foreign exchange risk

All fore:gn exchange exposures and related risks are reviewed by the ALCO monthly, which provides
additional guidance to treasury dealing room in managing the risks. This is to ensure that any adverse
exchange rate movements on the results of the Bank due to un-hedged foreign exchange positions are
In addition to daily revaluation of spot position and monthly revaluatior of forward positions the treasury
uses Value at Risk (VaR) to asses the market risk. VaR provides a single number to the management that
reflects the maximum loss, which can occur within a confidence ievei over a certain period of time.

Amounts in

Quantitative disclosure Million Taka

The capital requirements for:

A. Interest rate risk -
B. Equity position risk -
C. Foreign exchange risk 5.53
D. Commodity risk . . -

5.53

3.8 Operational risk

QN

Qualitative disclosure .

The Management of National Bank of Pakistan has strong corporate governance and bank operational risk
is well monitored as a part of risk management process. A sound internal process to assess the operationatl
risk through a robust Internal Control mechanism is in place.

Operational risk Management process applied are as follows:
Risk based Audit has been rolled out to keep operational iapses at a minimum level in our all Branches by
reinforcing Internal Audit throughout the year by ICC- Internal audit team, Regional Office as well as Head

Office Pakistan inspection team as a continuous process via on iine and on site auditing through periodic
hasis
In addition following mitigating steps are taken:

a) Clear management reporting lines for each business units and branches with empowerment and
b) Appropriate segregation of duties

c) Due diligence process in establishing customer relationship

d) Regular staff rotation/transfers

e) Regular system generated reporting to identify exceptional transactions

f) Blanket Insurance cover against potential losses from internal & external events.

- Performance gap of executives and staffs are being reviewed at the Management Committee Meeting and

Audit Committee meeting and also in operation meeting held on monthly basis. Mitigation steps are decided
and implemented accordingly.
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Potentia. externai events. Counter-party Risk are well monitored with enhanced due diligence. cxternal
threats Lixe, Payment gateway Conirol, Access Control/ Firewall etc has been put in piace and effectively
Operational Manuals are in place and Operating Instructions are being circulated regarding operational

process with a view to mitigation of operational risk. Business Continuity Plan/ Disaster recovery site have
been already worked out and are in place. HO team in in the process to finalize the details of BCP.

Presently the bank is maintaining adequate capital to mitigate its operational risk as per RBCA guideline by
foliowing the "Basic Indicator Approach”.

cen . Amounts in
Quantitative Disclosure Million Taka
The capital requirements for operational risk : 262.57

3.9 Liquidity ratio
Qualitative disciosure

Liqudity Risk is the the risk that the bank does not have sufficient financial resources to meet its obligations
as they fall due or will have to do so at excessive cost. The risk arises from mismatch in the timing of cashflov

The objective of liquidity framework is to allow the Bank to withstand very severe stresses. It is designed to
adaptable to change the business modes, markets, regulators. The liquidity risk management framework reqt

. *Liquidity to manage by Bank on stand-alone basis with no reliance on the Bangladesh Bank;
*to comply with all reculatory limits;
*to maintain paositive stressed cash flow;
*monitoring the contingent funding commitments;
*moitoring the structural term mismatch between maturing assets and liabilities;
*maintenance of ribust and practical liqudity contingency plan;
*maintain diverse sources of funding and adequate back up lines;

Liqudity management of the Bank is centered on the Liqudity Coverage Ratio ( LCR) and Net Stabie
Funiding Ratio (NSFR) based on BASEL Iil. The Bank has ALM ( Asseet liability management) desk to
manage this risk. There are others tools like SLR,CRR,AD Ratioc MCO,MTF etc

The Bank has adopted Lidudity Coveragr Ratio ( LCR) and Net Stable Funding Ratio for liq'udity risk
management. LCR ensures that Bank mainatains enough high liqudity unencumbered liquid assets to meet
its liqudity needs for 30 calendar time-line whereas NSFR ensures availability of stable funding is greater
than reauired fundina over 1 vear period.

Bank has Asset Liability Management Committee ( ALCO) to monitor the liquidity risk on a monthly basis.

e . Amounts in

Quantitative Disclosure Million Taka

Liqudity coverage ratio (%) ) 21.15%
Net stable funding ratio (%) 29.27%
Stock of high liquid assets 984.15
Total net cash outflows over the next 30 calendar days 4.653.20
Available amount of siable funding 7.334.25
Required amount of stable funding 25,060.58

4 |everage ratio

Qualitative disciosure
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-paiance shee! exposures. Tne ieverage ratic
<stop limit, to suppliment risk-based capitai

Leverage ratio is the ratio of tier 1 capitai-to toial on and off
was into the: BASEL-iii-framework as a non-fisk tased ba

In order to to avoid building up excessive on and off balance sheet leverage in the banking system, a simple
transparent, non risk based leverage ratio has been intreduced by the Bangladesh Bank. The leverage ratio
acts as a credible supplementary measure {o the risk dased capitai requirements. The leverage ratio is
intended to achieve the following objectives:

+ constrain the build-up of leverage in the dbanking sector which can damage the broader financial system
and the economy

The Bank has calculated the regulatory leverage ratic as per the guideline of Base!-lll. The numerator,
capital measure is caiculated using the new definition of Tier | capital applicable from 01 January 2015. The
denominator. exposure measure is calculated on the basis the Basel lll leverage ratio framework as adopted
by the Bangladesh Bank. The exposure measure generally follows the accounting value

Quantitative disclosure 2019
. BDT
Leverage ratio 14.42%
On balance sheet exposure : 2527542
Off balance sheet exposure 72.04
Total Deduction from on and off balance sheet exposure/regulatory adjustments
made to Tier 1 capital 2,810.99
Total exposure © 2253647
Remuneration

NBP BD operations focuses to attract , retain and motivate top talents to meet its objectives. Bank has a
competitive pay and benefits packages to fulfill its objectives

Banks rewards strategy aims to reward success. In order to ensure alignment between remuneration and
Bank's business strategy,individual remuneration is determined through assessment of performance
delivered against both annual and longterm cbiectives.

NBPs reward package consists of the fotlowing key elements:

Fixed Pay:

The purpose of the fixed pay is to attract and retain employees by paying market competitive pay for the
role, skills, and experience required for the business. This includes basic salary, LFA and other aliowances

in accordance with local market practices.

Benefits :

NBP Bangladesh operations provided benefits in accordance with local market practice. There are medical
insurance and life insurance poiicy for employees

*Key Features of NBP BD Operations remuneration framework include:
*assessment of performance with reference to clear and relevant objectives

*the use of discretion to assess the extent to which performance has been achieved.

Quantitive disclosures:
Number of meeting held by mainbody overseeing remuneration during the financial year Not Appiicablel
Remuneration paid to the mainbody overseeing remuneration during the financial Not Appiicable]

Number of employees having received a variabie remuneration award during the financial yeaNot Applicablel
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Namber of'empicyees having receivad a variable remuneration award during the knancial |

Q

o

vear . | Not Applicable

Guaranteed bonuses awarded during financial year:

Number of employees 77
Totai amount of guranteed bonuses 5,209,126.73
Sign-on awards made during the financial year:

Number of employees Nit
Total amount of sign-on awards Nil
Severence payments during the financial year :

Number of employee Nil
Total amount of severence payment Nil

Total amount of outstanding deferred remuneration ( In cash)

Total amount of deferred remuneration paid out in the financial year

Breakdown of amount of remuneration awards for the financial year Nil
Fixed and variable

Variable pay Nil
Deferred Nil
Non-deferred Nil
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National Bank Of Pakistan
Bangladesh Branches
Financial Highlights
For the year ended 2019

Fl

‘advances

Price earning ratio

Not Applicable

: Amount in BDT
St Particulars 31-Dec19 | 31-Dec-18
1 Paid up capital/capital fund 13,243,008,703  12,823,008,703
2 Total equity/capital 3,380,488,281 3,599,528,271
3 Total assets 32,672,760,181  32,906,110,696
4  Total deposits 17,298,851,826  17,114,878,772
5 Total loans and advances 14,115,332,789  14,276,099,233
6 Total contingent ligbilities and comitments 12,001,237,808 11,609,444 686
7  Credit deposit ratio 81.60% 83.41%
8 Percentage of classified loans against total loans & 97 70% 97 01%

9  Profit after tax and provision (664,781,528) (415,960,470)
10 Total amount of classified loans & advances 13,790,624,601  13,849,760,680
11 Provision kept against classified loans. & advances 7,397,336,098 7,617,825,148
12 Provision surplus/ (deficit) against classified loan - -

13 Cost of fund ’ 9.40% 7.78%
14 Interest earning assets 27,857,681,605 27,949,008,407
15 Non-interest earning assets 4,815,078,576 4,957,102,289
16 Return on investment (ROI) 8.30% 8.36%
17 Return on assets(ROA) -2.03% -1.25%
1 income from investment 1,124,673,900 1,129,491,997
19  Earning per share Not Applicable Not Applicable
20 Net income per share Not Applicable Not Applicable

Not Applicable
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